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PARIS, WEDNESDAY, NOVEMBER 16, 1988

ESTABLISHED 1887

N " Gorbachev to Meet
= Reagan and Bush

EuropeSees Promise of Momentum
D:plomacy During Transition

- By Joseph Firchett

- International Herald Tribune
PARIS —The news of a surprise
maeungo! Mikhail S, Gorbachev

. l;xhlbm with Precident- Ronald and

“ofa fa.mily in the mhg::'“‘ President-slect George -early
_;\:’:rammq Enko.% pext month. in Newts\::kdm&

"hnldsampjob A‘“"’“l bypmmng!newmmmm
dl of State, LI superpower relations _during. the

“went 1o the Hmua}:n Na; 11S. presidential transition,

. 61, for =121k - Even-though U.S. officials
“TOUS MeS reves™ [, phyd down Rts potential soope,
Rerenms)theﬁrstofm‘l}-' mlhs:mlofﬁaalsu!hngn “a

alllhOl“S home village 't

] i anll ‘asks Michiolas F. Brady 1o
!B“ow bunon pr:'ﬂﬁljng!; HIYIS sl
- begins at 40" '""""e .hnddcmdulmt.nousummt
undaymm,,em ! hanysms:ofthemd.":heeuﬂy
S72 miilion) for the .,' that both the
t:s Trust. 1.he oy ¢st=dm lmdumysmm;:
party. cg;.;ks ch?imh? in the curceat mhm-
he estab tew  West climate, officials said in

p disacvamigper ) Boua. London and Pasi
ths—-toorganizzas;_rm Thl:mﬂm&hln!adllbyu.s.

-m;mmp 5.~ officials Monday and confirmed

e\'eml g wiﬂproba%yiylhkephceoni)ec.?

_ UmlcdsmtoaddussmeUnit-

ed Naticns. .
FmthtSovi:t 's re-
chev thl\b!'rk Ruga.n,

meat Wi

their fifth cocounter, with Mr.
Busk panmr.hemou.'rhe
pamqpauon of m men
intended to con-
tinuity in relations between the
Umled Stiates and the Soviet

Thc meeting was sugges
LheSonelUmon"Justmlhelll.’syt
few l:jays " US, so&l’rce& were

as saying in on,
addmg that tbemenw::hwqmckly
accepted.

It was unclear whether the meet-
ing wanld uce any movement
on East-Wes: issues such as amms
nonuulorhumnnghlsmtheSwz—
¢t Union. But the contact with Mr.
Bush was welcomed in Washington
andm capﬂ.alsasawa

ATy
5

current burst of

, which is appar-

catly aimed at ymgforususup—
port for his domestic reforms.

In the course of November and

numaavnmrchu.::“%,, -_xmem:cmmzmmm _ See MEETING, Page 2

U.S. Says Offer to Visit
"Came Owt of the Blue’

prince amived ip limmmZE

Horowit,
naled to Yale er‘,_..s,,“ ;
nal recordings of ¢
concerts he gave dL

and "5s.

Mcmm“w‘ﬂ# By Elaine Sczolmo

the State Department where Mr.

Arafat Challenges U.S.
To New Peace Initiative

After PLO Declares State

By Alan Cowell
New York Times Serace

ALGIERS — Hours after de-
claring an independent Palestinian
state in Istacli-occupied territories,
Yasser Arafat, chairman of the Pal-
esting Liberation Organization,
said Tuesday that the ibility
now lay with the United States lo
revive stalled Middle East peace
efforts.

But at a news conference he de-
clined to say explicitly whether he
that believed the declaration, held
by many 1o imply recognition of
Istael, represented acceptance of
the Jewish state. Radical PLO fig-
ures said it did not.

The proclamatior followed 11
months of protests in the Isracli-
occupied West Bank and Gaza
Strip. and Jordans decision o
July 31 to sever ties with the West
Bank, leaving a political vacuum

Mr. Arafat was ing after &
four-day meeting of the Palestine
National Council — which the
PLO consider 1o be 2 parliament in

= that sought to fill the void
by declaring an independent state.
Tt also agreed w0 what Palestinians

PLO’s Step
Is Rejected
By Israel

view as major concessions 1o the
United States, including the

fied acceptance of key United Na-
tions resolutions as the basis for
international 1alks.

“We fesl that the ball is now in
u“::L American mE:. Mr. Ar;fal
said. speaking in 10 untder-
line that his m&ageg]?;s intended
for a Wesiern audience. “This

ONPAGE 4

For 24 years, Palestinians had
Schlyrefmed!omptlna-
el's existence,
US. Jews have been told thmt
ls-aelwillnntdnngeﬂred!ﬁm—
tion of a Jew.

could be the session of if the
U.S. administration and Tsrael wish
"

Yet, in what seemed an immedi-
ate assault on 'h:.ﬁ: mﬁ:fmeﬁwnsm
5uS supportin at, Georges
Habash, leadEr of the PLO's most
radical faction, disputed the notion
that the gathering had offered im-
plicit recognition of Israel

“In wiy opinion there's a preal

difference berween reco,

reel finally and offici
cepnng 24.. and 338." he said, re-
ferring o UN Security Council
resolutions acknowledging Lsrael’s
right to exist. “I do not regard that
the Pa_lmmmn'l;r el.Nahm d.coundl
recognized Israel.” he sai

Thc orgammnon includes the six
PLO ln ps ﬁat formmglle

o onday |
on the outoomel\}:fg% E:slgcnnpg.p 46

of 's -

mﬁm the Liberauon of Pal-
estine voied against conditional ac-
ceptance of the UN resolutions,
Mr. Arafat sup Tg:ners won a ma-
jority of 253. voie represented
the closest the PLO has come to a
tacit recognition of Israel,

Mr. Habash made clear al a news
cooference after Mr. Arafar ad-
dressed reporters that he did not
believe the PLO leader's new initia-
tive would work, but was not pre-
pared to break the organization's
sense of unity to oppose it.

“Becanse of national umity, we
are saying to our brothers: Go
shead and try and we are com-
vinced that you will come back and

See PLO, Page 4
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comedy star’s life, ihe pot visit the United Nations early next leader was to address the New York Times Service
film compasy sad. Flg month was unexpectedly o General Assembly on Dec. 7 and JERUSALEM — Israel dis-
rot begia for at least 3 v the Reagan admmistration would welcome ity to : missed Palestine Natiopal Coun-
prior wns:luuon.se- say good-bye 1o President Reagan The Awomi e | cil's declaration of a Palestinian
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""" gen: mmﬁ-‘ the omm:g.:kud_ mblec:nonlyttllﬁmsnotgﬁ im0 dis meaning in the ficld," P g
Mr. Sokz arrived at i cl that an accord could fidence being built and no distrac-
iternationat - Audrews Air Foroe base in the car- dring a photo session. with the By,Pﬁ“fﬁ;fﬁ: ay bcmiih the near future. tions now, and clearly, the fact that dw:;fh:\?; aﬂ’yrpm uga.’ . . L A]]i
tarial Poiiﬁﬂﬂ!" ly evenmg, be beaded straight w0 West German chancellor, Helmst WASHI]&E‘IDN Necotiators _ We are satisfied,” the Cuban the U.S. and the Soviets have made 1. oo Omes S es
- " etiing i the United gtea:esw 3 from the United States, Soqth Ali. dslegation leader, Carlos Aldana, - progress dealing with issues around Fore:gn Minisier Shimon Peres  py 101 Richardso tablished by China
T e s ee? | ol PO RO T BT e S b ety By Michal Richardson e st b i o
———,.:——Jé KIOSk mwmuﬂw achod o t tense process. We aze al the tower-  importance of the support being | OB 0 RO o€ B 10 e e e T plan 10 Tt wonid also symbolize accep-
e e gl e L Maxlin Fitzwater, theup- agreemen mm}*m ing moment. With 2 constmctive given by the Sovier Union to the ™5 BRTLoH S8EMRL stockpile Chinese arms in Thailand tance of China as a_benevolent
ANTS i ﬁé :”iu'mm#’ﬂ | P ¥ . “msmm“ § 2s “a.cC leaders” ;g]::llz African-ruled territory “’“L“m“"”" moving lo “ﬁ'ﬂ':g“"fn a -w=t|::em ers lauded thcannouncemn?{. is seen by several coumiries in powe;ogy its non-Communist
. p! [] * . + . » Wi welcome j -
P i A I“dm Seeking | s b that the meeting  Known as Maroibia with the phased s?umg of the Cuban vith the Sovier Union” he said, Hanna Simiors, # West Bank m%mgﬁ? e e Thai armed forces have
P e T R -'Carbidé Aides | mmightuke hf“m,m"fﬁrwms""’m ' mgol-. > rooes be added, "We arc ready to bring " Thal was very much the case newﬂ'ftﬁ? tor, S A ing Befings Influgnee in the re. bought large quantities of Chinese
W' Mgw% BHOPAL, India (UPT)—A { Mr. Bush and the Soviet leader, "The complex, step-by-step plan — Qpjy 4 mc:;slhnﬁ:c;, Cuba and No details of the Cuban troop E‘e'-hm the Pallesuma.n camp. 1 fﬂ gl?fn'hey sa.nd'sl:n ﬂ?ﬁmﬁvs 10 guaranlt':e mm‘ixf:;;l:’gi;' :l:f
L e e AREMCAN T we | fudge issaed amvest warrants At the State Department, Mr. miststill be ‘hI:ns"“"h Angola insisted that the talks were  withdrawal plan, the 1ast major ob- m;a;emoyﬂmmm al that arrangements for the stockpile mitiou, spare parts and replace-
Saiomd  Seoren s 292E | Tuesday for two officials of | Whitchead called fhe encounter African, Cuban and Angolan gov- at an impasse and no more conces-  stacle (0 an agreement, were made Y were agreed in principle in Jupe ment equipment in an emergency
OSB! G =r ol B z+ | Union Carbide Corp. and the “mainty a meeting for Gorbachev mﬂﬁ;ﬂd ot.hu-ofﬁu% mnswepiﬁ-ss'a'blcﬁomlhmade. gbh&%m&ﬂwnﬁfuﬁg Al dmm?w“ﬁwgm and would babhheﬁnahzedby by setting up a stockpile.
" ik S tinational know pmdm: . etails remained official mkm; m cva. dozen tened $h!.l:!'ll owever, made
A8 By T | fomer caoman, Warea A lm?am e " e worked o, ncloding  SInE i s ks e, 1t b ooy fftas adth plan vas a0t fa declaration was read slondin from | P Ay commmniin Wi clear whcther China, iach hog
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' mm' m-.m'ms!ﬂ"': !9843110- : : : ts made  Asked the accord was i- volved “trade-offs™ between South  Asked why so few people had The p y ing Cambodia, would also
ik spek B ot | chnmsofrhe president to introduce his succegsor Bmtheponuvecommensmwa . m"'hym he 8000 l:sted.p?:n land, is stragegically si L be- mMQHPVgFEmEswmem
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S e 6, o Audeson ms ' sy e o o 1 ang
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R E IR L Ty i T T e g el o T ey
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s ?-"'5#!’1.' called the wait for additional fourth-quarter merchandlsemm daclined 0.2 tin September, | maJasOND JFMAMIIASS b +AB0 "y "
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i cha.::wfﬂ landatsz. ngeS. r e : - mgﬂnﬂﬁt ed 10 have
i C T L : reservations China
' % | General News - "
ot 5 e 10 have such an overt mili
L : tary pres-
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Soviet Shuitle Orbits Earth
AndLands During First Test

By Felicity Barringer
New York Times Service
UMOS%W — The Soviet

| .mmls I Il] -I-
aboard the wordd's most
booster rocket, rose Toes-
Qay from the cold, flat Asian steppe
10 orbit the Farth for the first time,
The shuttle landed on a concrete
‘nmway in, Soviet Central Asia three

-bours and 25 mimites later.

*" The successfol unmanned fight
‘of the shaitle Buran from the Bai--
komir space center added to the
*Soviet space flect a reussble craft

.whoueme—ﬁ'omitsmcgb
«back wings to its 38,000 heat-resis-

“wmt ceramic tiles — makes it &
virtual duplicate of the American
space shmttles.

The Iift-ofgwwasﬂ;nﬁﬂmnd
programr.ms! month. wpace

On Samnday, the commonants
Viadimir Titov and Musa Man-
arov, orbiting the earth on the Mir
space station, broke Yuri V. Ro-
mancoka’s 1987 world space en-
durance record of 326 days.

“The U.SS.K. has launched its
first reusable spacecraft Buran,”

The radio said that the 100-ton
shuttle would compleie two orbits
of the carth and stay in space for
200 minutes.

“That will be enongh for a com-

Baker A Pragmatist
Who Gets Things Done

By Robert Pear

New York Times Service
* WASHINGTON — The record
.ofJamA.B;}de I'.h;:
-as secretary state, ma
jindined_louekmqreiqtu-nau%ml
-economic cooperation, is not likely
1o be a zealoos advocate of military
.aid to the Nicaragnan rebels and

-mﬂdmrs&i@ﬁmmm—
mmal-U rci lending to the Soviet
nion.

¢ His practice suggests that,
:hadﬁml’mnﬂnmﬂ&am
« Department. be may seek.
» to cansult with Congress im formu-
*ating foreign policy and would ac-

-centuate the political dimension of

*national security decisions.
. Over the last eight

frontations with Congress over

tion’s successful cffort to sell ad-
vanced surveillance planes to Saudi
. Arabia in 1981 and, more recently,
hejoined Secretary of State George
" P. Shultz in protecting Isracl from
- - 10 eXperience on
. arms-control issues, but receatly
" ers who contend that the Soviet
. Unjon committed a “material
- breach” of the 1972 Ann-Ballistic
'_ly_hﬁssilc'[‘mr;yd:}y building an ear-
. ly-warning system,
- " Inthelast cight

) of Iabor, said of Mr. Bak-
+ er: “He's not confrontational. He's
- adoer.” ]

. These are some of the things he
- bas doae:

. oAs Treasury sccretary, Mr.
. Baker advocated intemational co-
- operation to drive down the value
. of the dollar, to reduce interest
. rates, and to coordinate the eco-
' nomic policies of major industrial

nations. His was & depar-

stock market with ton

against West Germany in

1987. Avoiding the normal euphe-
misms of di , be said “we
will not sit in this country”
and let the Geymans “jack up” in-
terest rates and “squecze™ the US.

economy.
OMr_. Baker di efforts

secretary

Haig Jr., to stir public alarm over
the sitnation in Central America.
Mr. Haig wanted to cut off the flow
of arms Irom the Soviet Union to
Cuba and Nicaragna. Mr. Baker
e it more important to push

's domestic economic
e, o L o
it was not politi east!
for the administration 10 make an
immediate, all-out effort to get mil-
o N Bakersrgaed agsinst bl
@ Mr. a
that would have given the president
authority to restrict or ibit
commercial-bank loans to the Sovi-

prebensive test of all of the
shustle systems and its capabili
ties,” the radio said. It added that
the craft could carry np to 10 003~
maonauts,

The shmttle was powered into or-
bit by the heavyweight hooster sys-
tem of the Energia rocket, whose

eight engj anfudedgme
gbﬁ%g'wﬁ

ay
}J.S.m launchings I.":err the
anuary 1986 explosion- the
*m ﬂm Mm! .m I-'m.

¢! Union and its allies in Eastern from

He reasoned that i the
Bl aopAne prospes for S
J or
viet-US, summit meetings and
could pndermine the U.S. position
ital market.

Mr. Baker might urge caution by
U.S. allies in expanding economic
ties with the Soviet Umon but, on
:hebz_lsisafl}:ishemc;lﬂahwonldbe
suwrprising i ied to restriet
‘Western lending to the Soviets.

tremendous capacity to solve
problem whatsoever,” said ;‘nry

Gorbachev, quoted by the official
455 NCWS AZENCY.
Mr. Gorbachev was ing in

iles]
sauth of Moscow, where'he is pre-
siding over & conference on vesolv-

ing the Saviet Union’s chronic food
shortages.

{Coutinued from pege 1)
lghi;ninarelaﬁvelyinfomalsu-
The first word of Mr. Gorba-

chev’s vigit came last Friday momn-
ing, when Alexander M. Belono-

1< VISIT: Surprise for Washington

could take before the mangy-
ration on Jan. 20.

'I‘henmhinimmemthe i

weekend when the Yugpslav news

agency Tanjug reported that Mr.
Gorbmhev{:guldbemung

gov, the chicf Soviet delegate to the Cuba.

United Nations, informed Secre-

Javier Peréz de Cutl-
lar and Virendra Dayal, his cabinet
to address the current session of the
General Assembly, United Nations
officinly seid Tuesday.

Mr. Bel did not reveal the
topic of Mr. Gorbachev's address
and asked that the matter be kept
confidential until it was announced
in Moscow on Tuesday.

Mr., Peréz de Cuéllar told no one,
:fmevmlhellllpsitedNanms‘ chief

Ww press
chevﬂ:shelged gfghstate,_ Gmh:

t to interrupt
General Asserably debate at any
time to make an address.

The anncunced meeting at the
United Nations followed a cryptic
statement last Thursday by the So-

viet Forei Ministry spokesman,
GennadiEGemﬁ'mnv.mMm
that there should be no “artificial
pauses™ in the U.S.-Soviet relation-
ship. He hinted that a meeting be-
tween the two countries’ leaders

i)
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But unéil Monday night, when
the news was broadcast CBS

Despite the air of informality at-
tached 1o the visit by Reagsn ad-
ministration officials, it has throwa
Soviet specialists inside the admin-
istration into a frenzy and robbed
the Bush administration of much-
needed time to make the transition

NATO allies at the summit meeting

expected in April. L
But some senior administration

officials suggested that the meeting

] with Mr. Gorbachey was a positive

mave a5 it would both put a bens-
diction on the i ip between
the wo and relieve
the pressure on Mr, Bush to hold an
carly summit after he assumes the
presidency.

Havana Fire Cuts
Cuba Phone Link

Reuters

HAVANA — Cuba was cut off
fﬁr;n!thewoﬂdforzdhmufm.
Interrupied i ionat tefe-
phene and telex commumications,
government officials sald Tpesday.
The fire Sunday sight at the
Tmain State commmmications center
in central Havana destroyed cables
caused extensive damage. No one
mmj;ged at the cemier, which
routes all international hone

and telex lines, ep
mmmmimﬁmmsgn?f_

5end delalled resume
tor tree evaluation,

PACHIC WESTERN UNIVERSITY

&00 N. Sepuiveda Blvd,,
Los Anpelgs, Calilornia,
90049, Dent, 23, U.S.A,

of free nations™

In a speech to the eastern regional dinmer of the
Simon Wicsenthal Center, Mr. Koh! discussed in

Simon Wiesenthal, left, meeting Chancefior Helmat Kohl at the New York

Kohl Hails Wiesenthal as German ‘Guide’
New York Times Service :

NEW YORK — Chancellor Helmut Kohl of

West Germany has paid tribute to Simon Wie-

senthal, the Nazi-huater, for helping guide a new
gmmﬁdemmsbackinmthc‘z:::hnﬂy

unspasing language the horrors of Germany’s Nazi MrW‘mthaLmnnsmmghm:,AIahm
paslnndﬂnspu:ial_:espopsibﬂiﬁesbmbyx aﬁrsoddend:dm:lgmga.ammmbe;u;
Tacag of today,In particalar oward Jews agreed that he had been misunderstood. “T know
He opened with a brief defense of Philipp Jen- lhe_m”mwm.“ﬁﬂulas
zinger, who resigned last week as president of the  saying. “It's a big 3

Kristallnacht, the Nazi pogrom, in which he tried
to show how Germans had been taken in by Hitler.
otMr. Kobl cited menhgu‘smdhsmtﬁ
vital interests of the sta.tehgmzlsad."

Belume Sei
ﬁm_ -

STOCKPILE: Chinese Weapons Worry Thai Allies

(Contimned from page I)
liveries of Chinese weapens to the
Ty
ivergent assessments
abma‘sﬁnkswirhﬂwmgim
are a source of friction within

Cambodia in
1978, did side dedisively
with the countries and cut

cies,
On a visit to Thailand that ended
Monday, Li Peng, China's prime
ini to assar®

Nor was China seeking a domi-
napt position in the region, he said.

Mr. Li asserted that China's po-
licy of Eriendship and cooperation
with ASEAN nations was not
founded solefy on copmmon oppasi-
tion to Vieman's military otenpa-
tion of Cambodia

aircraft and, most recently,
l'l:l.lrfrigf:;.’

Mili in Bangkok
mﬂﬂnutr'vl'hm were travel-
ing to Chinz to train as instructors
for the new equipment.

Indonesia has said it wil not

mntil China gives en assurance that
it will no longer ort the
banned Indonesi r

Party. Malaysia has sought a simi-
lar assnrance from China although.

it established full di rela-
tions with Befjing in the mid-1970s.
Concerns about China's future

established garrisons
islands to protect their claims.

MEETING: Gorbachev U.S. Visit

{Continued from page 1)

continoes.
Mrs. Thatcher, announcing

Monday that Mr. Gorbachev

would visit Britain in mid-Decem-

French officials have said that

pended di with the Soviet
Union in 1981 for more than a year
n
his copservative administration
wrestled over the formulation of an

experienced

inherited a U.S. on the So-
viet Union that offered hizn com-
mon ground with the allies and
with the Democratic-conirolled

“a siemi
anplauintheSoviﬂUnion.

. Japan

Soviet and city councilorsin

TOKYO(AFP)—Tbe'ggvu-qins!jbmleomﬁchypubhshed' -
Wednesday a list of politicians ;
mmfwwpﬁﬁmmmdammw
officials seid. The party wes poised to push the measure ;

; moppw's" had been blocking of the tax changes, on which

ton )
Mr.Takmhiuhasmk'edlispoﬁunll' future. The 26 peopte on the list had
already been named in the Japanese news modia end there were 0q
wmﬂsapntit_mgheﬁ;nﬁnqm:hcmdﬂbmkemmnhatmq
m =" =

mﬁe{hﬂugedaidcsandfmﬂlymﬂnbusdhﬁhgpohmmmq:a;
Prime Mini NobomTakesﬁu.Fmanpemmstgmdmlghmel

. s buﬂnﬁ‘&mdth;prddmtofzm%
. a3 well as senior busi .
sﬂ?cn:andal poliﬁcimsmdofﬁdllsmaidtohnemadeh:gepm_ﬁts
buying shares in Recruit Cosmos, a real cstate oompany, before it

a

' )
Neo-Fascist in Pretoria Kills 3 Blacks:
SO, At ot
i mmi a neo- A
&%tmaﬁm%hﬁ%m%ﬂ
randomly killing three blacks and wounding at least 10 others on one of
the capital's busiest streets before he was subdued and arresied. i

Pretoria.
2 Americans Are Freed by Liberia
ABIDJAN, Ivory Coast (NYT)— Liberia’s president, Sammsl K. Doe,
orduedéwda%rdmdmmdgmshddsineehﬂlem
statement received in Abidjan.

The detention and reporied abusive treatment of the two biack Ameti-

can businessmen, Curtis H.-Williams and James Bush, had drawn
protests from the U S. Congressional Black Cancus and Amnesty Inter-

participating in a government led by me™ Mr.
ir said after the meeting. No decisions were made, and Mr.
explicit some were " i ow we are going to
3 . s apen, gong

it among
OnMoqdny,Presidm:ChimHﬂzogimiteer.Shamirtoformtbeé'
next Isracli government after 63 members of the newly clecied parli
told him preferred Likud over Labor. Mr. Shamir now has 21 days wo
reach f agreements with those members, including 11 from religious
parties that have extracted a broad array of promises from Liknd.

mlbilityofhbor i

Bush ‘Committed’ to Cuis
In Strategic Nuclear Arms |

United Press International .
GENEVA — President-elect Bush assared delegates at the |
superpower arms talks Teesday that he was “Yully commitied” 10-50.
Pmdd t cuts in strategic nuclear weapons and an agreemant on space
M. Bush conveyed his pledge through the chief U.S, negotiator, .
Max M. al.tEeﬁnal ing of four teams of-
Sarpaman cy eoig of o s o
%lnwlywnyur,whmthewwadmnm i ersofﬁu:in?
‘The Strategic Arms Reduction Talks center on long-range miclear’
mmmMmq,ﬁmmnwg%emm-
eliminating ground-based mediom and shorter-range mis-*
siles. The talks also deal with space defense.

Brazilian Vote Called Test for Sarney |

RIO DE JANEIRO (AP) —Brezilians voted Tucsday for 4,307 mayors

in nationwide elections considered a popularity test

President José Sarney’s T .
Election results, not inmﬁbdoreSuwy,oonldmdmte' icate how
Brazilians will vote in November of next year in the first presidential
elections in 29 yesrs in Latin America’s biggest and most populous
country. Voting is mandatory. _ . s
No serious incidents were reported during early voting, though some
campaign weze arrested for violating a law that prohibits

campaigning within 100 yards of polling stations. Tl

TRAVEL UPDATE
U.S. Airlines Delaying Fare es

NEW YORK (NYT)— The efimination of some discount fares by the
raajor U.S. airlines, due to take effect Toesday, will y be delayed
for another week. Unitad Air Lines Inc. said that 1 would
make the change until Nov. 22 and most major airlines a:ea:pecwd"%
follow United’s lead to remain competitive.

The changes involve the slimination of most three-day 10 seven-day
advance-purchase discount fares. As a resnlt, most travelers who make
plans on short notice, inchuding many business people; will be forced to
payre?dn_cmcht' 2 -
The fare changes are
for as many as a fifth
estimated.

to zaise travel costs by about 35 percent
the nation’s passengers, Wall Street analysts

French public transport was disrupted by strikes Tuesday, as public

Lacking lengthy Selayt. Al Fraoes sasedsd i Sagum TE
i Air Fi canceled six
::akﬁse of a strike by gmg;' staff. o ME?‘;

More tourists yisited South Africa this year than in 1987, the lagest
figures from the Central Statistical Service showed Tuesday. For the first
mnqmmﬂ:s.iSQ,NOtmmstswﬂed,anpacmtﬁomMﬂOOam
carlier. - : . . fAFP)

Brady to Remain at Treasury

years to 5 tle ammunition, s . i The Amociuted Press of state. Both t- H -
spare pﬂm other military “'ﬂY.,“‘“““P"““Gm”'mFﬂi‘;'wm WASHINGTON — Vice Presi- menls must be Wnﬁmﬂm mmwmmm;n;&ﬁ’
e mhm%wh?!h: ﬂ a West dent George Bush announced Sﬂ_-‘!!tet;dlzullltlle opposition is an-  ing with low iflation. .
wespots from e Ui Ss. M Kol il Waskingon Tosity B8 RO 0 OU0SL, pyg op ou 2H Kows tat we s o
USS. matésic], which js doe and Moscow, has been, i mmseqaf?hisminﬁm side the vice presi t'-nendenoe' mm""ﬂlmmﬂ&-
to sart avriving by the end of 1988  help clar away the princpal 1o 8 L oy Sy ove wes ex- . ot the Naval Observatory i Wast. 107 Sk 6 aising taxes ot resor.
in t provinc in the northeast  maming obstacle 10 the start of mgwnafterlheGmnludumetmswpmmmmdheknm
g close to Cambodia and - negotiations o, cuting mwﬁ?mmm announce  aver lunch with. President Ronald . 'c 80410 Sit down with the Con-
is designed to ielp the Thai tional foroes in Europe: the relesse o o - opyming 10 Washing-  Reagan. o, Bammer out 2 budge:.
ermed forces maintain supphies in of all remaining political prisoners Went fﬁhg‘amsd“mﬁmm : i be t reduction package and we
case of artack, inmeSoyietﬁniogandWestan mmmmmygmmm A*M’rd TepOTters "‘""l‘llg must do it soon.™
Referring to the plan for g Chi- accepiance of a Soviet proposal for Florida et clet with 4 %w . reassurances on 1l The Bred
nese military s Chatichai a human-rights conference m Mos- as presic Chan. - budget deficit, Mr. Bush seid, -0 T8¢y Zinouncement came
Choothavan, Thaland’s prime cow. foreign dmm%;tﬁu: “the chancellor knows how strong- an uucertain 3
Eaiﬁster.saidhszwukhethougm Bonn's views will be echoed by ﬂﬂln;ﬂdm“‘ -lr.”g-‘um‘.l_é,ms-mm
t Indonesia and Malaysia “un-  President Frangois Mitterrand dpr-  many. -, abiout that defici ) .
derstand our situation, that we are mebmmiﬁﬂ:ﬁiﬂswith In selecting M. Mmém * Dan Quayle, the vice president- -
a front-line state and that we nood. M. Gorbachor in ,presi-  Treasary, P"’dﬁom‘w_ elect, was 2180 on hand to grest Mr.
to have ready access o the amms dential side indicated Tuesday, .8 long-time fricad who wes %" Koh and two of his cabinet mem-
reserve in the event of an attack.” ~ Mr. Mitterrand has also sided md"’.‘d‘ﬂ o DEtS, F Minister Hans-Die-
, in an interview in Sin-  with Mr, Kchl on Wester strategy, the presidh % trich and Defense Minis-
gapore on , Mr. Wanandi resisting Mrs. Thatche’s wamings M. Bush said Mr. Brady ter Rupert Scholz.
s2id that “a lot of clarification an that Western nations should mot be his chicf cconortic SPOKESRD. - \or 'Eush &5 10 meet Wednesday i
the Thai side i5 needed.” deldy their plans to develop new . Itmtbﬂmdmbmﬁﬁ- with Prime Minister Margaret
Major purchases of (.'.!lm:‘he ese meﬂrmdqon i -'point‘lll;gltt m%‘;“m“"’:‘?h? :  Thaicher of Britain.- .
pespons by Thaiand I the pest 0d should miead maintal e sk Lot vk B a0, M I announcing Ms

. election campaign chairman, - ag .

pointment, MrBth sad:
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 well featars machines that are

.| better than humans mbiqalmos:ev—

| ey way, saving only in imagina-
| tiom, ethical standsrds and the
vital will 1o resist™

Notes About People
* Frank L. Rizzo, 2 former poli
chief who was mayor of -
phia from 1972 1o 1980, has start-
eda - Friday ra-
dio talk show there. “I'm tired of

bang
pensed in this town,” he told ane
caller. *T'm another voice.” The
_CBS-owned station, WCAU,
-would not confirm a newspaper
report that Mr. Rizzo, 68, is bemg
paid abou $100,000 a year. Allhe
“woold say was, “T won't have to
" In his first broad
+ | cast, Be attacked former Presi-
. dent Jimmy Carter and Philadel-
. phia’s present mayor, W. Wilson
. mﬂlsmsuchpnrlous
- shape, be said, that the police

gmergency sumber, 21 I, is

{

' e Ainoclaed Preis ..pﬁzedui_e'wotgof‘;hll;slm:h_ﬂ'nrnd
. BERN — Ams] Dorati, 82, the compatriot, Bartok, music for
Fungarian-born composer and Which his' own gifts for strong
condnctor, " Ged  Sinday a1 his ~ thythmic srticulation and vivid in-
home near Bern, his wife, Ilsa Do- strumeata) color were particularly
ati, said Monday. She declined to

“Deticit-and - Washingion;. .-Mr:Dorati was bom in Buda-
is mark 2 At 14, he entered the Liszt
and also ) lnsmx__k_:_s—u_:m_i_- ; pest. . e .

PO L Eo - .-du:?dBmokandZo!m ly.
mmnpion of Bartok: ter operatic posts,

A Champion of Bartok: acet yearm oot Bevoted pr

.. . .By John Rockwell . - 1 dance From 1933 t0 1941 he was
New York Times Servicé: - - & conductor with the Ballet Russe
Doati, who charipioed the ~ de Monte Carlo, and from 1941 1o

music of Bela Bartok; led the Na- 1945 was music director of the
Honel Symphooy in ‘Washington - -American Baller Theater.
-from 1970 t0 1977. .~ : :

in Central Park She sees a psy-
chiatﬁsLShcllkesubs,nmﬁg-

year,” said
Heeke."We don't want any un-
pecestary disruption.”

tled University 101, which in-
structs new students i such skills
as studying, taking tests and be-
baving n g;rss. :Hﬂ':odmoffus

5 ials ssid dropont
rates have declined to 21 percent
from about 30 percent since the
course was introduced four years

The nicknaming of Los Angeles
continues with Robert Camp-
bell’s recenl mystery, “Alice in

La-La Land," the Angeles

Antal Doratl, Conductor, Dies at 82

After World War I1, he became
Dallas Symphorsy, from 1945 15
y. from 10
1949. Then came 11 years with the
Minneapolis Symphony, during
which time he also appeared fre-
quently in Evrope — principally
with the London Symphony and
the Philharmonia Hungarica.

In the 1960s, Mr. Dorati estab-
lished his residence in Swirzerland
and served as music director of the
BBC Symphony (1963-66) and the
Stockholm Phitharmonic (1966-
70). As music director of the Na-
tional Symphony,.he led the inau-

y gmral concert, in 1971, at the Joha

F. Kennedy Center for the Per-
forming Arts. His last foll-time

was 85 music direcior of the
T it Symphony, from 1977 10

A warm, - mductot,lie -
wasmlm_nmmmdm ‘with refined
-interpretive. detafl as with v
- sensible statements of the musicat . - .
"hand. ... 0.0 T Lm L. i L Reuters
ide fiom kis wi ngmgca-  PARIS —A 12-year-old girl was
'Eigoammlife,.hb' j ofmore _'rmtﬁuhgnnetIemZOmafushc
recordings, maoy of them  was hit w ing to wave down
i i w!mz farther - drivers to save her [ather injured in

“lam . U ahd ymdentig)hwsmd.
- rati advocatéd: a wide range. of . Gombert, was killed as she and ber
. 20th-cenitury- music: -Above all be” sisters, aged six and three, tried to

sonic
" spread his fame. .

vl 20 Cars Hit Girl on French Road

find help for their father, fatally
imjured when his car tumed over on
an access road of an expressway
southeast of Paris Sunday evening.

A police spokesman said a wom-
an gave berself up Monday, saying
she thought she was responsible for
knocking Gaclle down. None of the
cars that ran over the girl stopped.

1

s

AP
RETURN VISIT — The
makers of Coca-Cola are reis-
suing a limited edition of their
6.5-ounce bottles in time for
the end of the year holiday
season. The bottles bave not
been distributed in the United
States since 1937.
Times notes. Earlier epithets in-
clude Cuckooland (Will Rogers),
Moronia (A L. Mencken), the
Queen City of Plastic (Norman
Mailer) and “92 Suburbs in
Search of a City” (unknown).

Arthur Higbee

Tax Rise
Needed, Says
House Aide

The Associurend Precs

WASHINGTON — The incom-
ing chairman of the House Budpet
Committes says tax increases will
be needed next year 10 make legally
required cuts in the federal deficit,
despite President-elect George
Bush's siance againsi raising laxes.

“Anybody who's dealt with bud-
et issues knows the size of the
challenge is too large to exempt any
areas,” tative Leon Panet-
13, Democrat of California, said.

“Once you say this area won't be
considered.” he added Monday,
“you paint yourself into a corner.”

Mr. Paneta said new revenue
would have 1o be part of any pack-
age for the required reduction of
the budget deficit.

anced budget law, the deficit for
the 1990 fiscal year is not to exceed
$100 billion. Last week, the Reagan
administration’s Office of Manage-
ment and Buodpet raised its 1990
deficit esimate to 5132 billion.
lhelflr.he deficit target is exceeded,
aw Tequires cuts 1o
pare the deficit to $100 billion.

30 Years to Unmask Pedophile Preacher

By Ronald Smothers
New York Times Service

ROANOKE, Virginia — For
ncarly 30 years, an evangelist
preac traveled the Southeast
shouting to worshipers abour fire
and brimstone. For much of that
time, he whispered to boys about
sexual pleasure,

Last month the self-ordained
preacher, Tony Leyva, 42, pleaded
guilty here 1o federal ¢ of
criminal sexual activity that he said
involved up ta 100 boys.

Now the victims, their families
iﬁd l{i;-gﬂurmmcnt ofﬁ% are

It wnth bitter questions: Why did
this g0 on so long? Where can they
goforhel'ﬁ? How can they restore
the faith they once had in God and
in man?

“This has been going on for years
and there ought 10 have been some
mechapism so that police from
siate 10 siate could know about
complaints about sex offenders,”
said the father of a southeastern
Alabama boy who was molested by
Mr. Leyva four years ago.

As the case illustrates, pedo-
philes such as Mr, Leyva can often
hide in plain sight for years, de-
flecting suspicions and evading de-
tection despile numerous com-
plainis, both informal 2nd to the
police in various towns.

The preacher rarely remained
mﬁ place more m‘?i wh;:k I?CI;'IVwao‘
and investigators sai . 's
mobility hobbled their ability to
build a case against him.

But his stas as a minister also
may have coatribuied 10 lax inves-
tigations and increased any official
desire to handle such accusations
quietly.

The case illuminaies the Mani-
chacan universe of Pentecostalism
in which the minister is paramount
and the forces of good and the
forces of evil are personified and
actively warring in the world.

Accusations, even if they were
made 10 the police, were often con-

demned from the pulpit by Mr,
Leyva as the devil's work.

“He had such ity and
comtact that he conld always alk
his way out of it" said Louis
Scheuch, 2 rerired minister from
Port Orapge, Florida, who said that
he broke offl his association with
Mr, Levva 11 years ago as the ru-
mors of his activities increased.

The victims themselves, as is
typical in abl.gse cases, were often
people who either from shame or
lack of assertiveness did not make a
complaint.

“[ didn't say anything becanse 1
thought T was the only one,” said
one |8 year old, who said he was
molested by Mr. Leyva five years
ago. 1 was scared. I was so young.”

Edwin R Leach an assistant
commonwealth’s attorney in Roa-
noke County who won a copviction
apainst Mr. Leyva in Scplember,
said, “Tony Leyva knew how to
pick a victim — troubled boys from
rural areas who were naive.”

“The first time be mer my son,”
said a divorced mother of a 14-
year-oid Florida boy whom Mr,
Leyva bas admitted sexually abms-
ing in 1987 and 1988, “he asked
him if he had a daddy. After ir all
ended, my son 1old me thay he
didn's tell 2nybody becanse he fig-
ured he would pus up with the linde
bit of the bad with Tony so that he
could have the good.”

Many of the victims come from
poor families and have complained
about the lack of publicly financed
counseling services available to
them.

_“My son is bollering for some
kind of treatment and | can't afford
" said one victm's mother.

Jennie Montgomery, the assis-
tant U.S. attorney in Roanoke who
worked on the case, said the young
man whose complaint about Mr.
Leyva led to the investipation has
tried to commit suicide, has no job
or job training and is unable to
return o his familv.

She said she briefly considered

Monitor’s Editor Resigns in Boston

The Assacruted Pross
BOSTON —The editor of the Christian Science Monitor has resigned,
saying her decision was in part a protest of a plan 10 trim the size of the

church-owned paper

and “drastically cut™ its staff,

The editor, Katherine W. Fanning, 61, and two leading assistants,
David Anable, managing editor, and David Winder, assistant managing

editor. announced their resi

tions Monday.

Mrs. Fanning said her resignation was made after a decision 1o allow
the business manager, John H. Hoagland Jr., 10 have control over
content, which she said “threatens the editorial T "

Directors named Richard Nenneman, general manager
lishing for the Christian Science church, as editor in chief. Mrs. F.

of print pub-
anning

recently was named president of the American Society of Newspaper

Editors.

Mrs. Fanning said she expected the paper’s new format would be 16
pages without advertising, compared with the average 28-page edition
now with adveriising. Mr. Hoagland said he thought the 800-member
siaff would be reduced by 20 10 25 percent. The 80-year-old paper has a

circulation of 170,000,

Mr. Hoagland described the changes as positive. “We
new alignment, plus revenues from our new products, will

our daily newspaper,” he said.

that this
p support

charging the youth with a minor
?limesor.h_athewou!dbedigibk
or coynseling,

Mr. Leyva and two associates
who also pleaded gnilty, mean-

while, are in a federal Y-
chiatric unit in Butner, g:on.h (E_ar-

olina, receiving psychological
evaluation prior Lo sentencing,
which is expected early next year.

The Naticnal Center for ing'
and Exploited Children was to
meet Tuesday with victims and of-
ficials from a number of states
where Mr. Leyva’s victims live to
coordinate the delivery of counsel-
ing and other services,

On Oct. 11, Mr. Leyva, and his
}vm associates grleaded Builty :g
ederal charges an
several counts of iﬁonspxmcym rans-
portation of male minors for
poses of criminal sexual activity

and prostitution.
o e

e Tony a ical Asso-
ciation, based in Columbus, Geor-
gia, were Edward Rias Morris, 47,
who was Mr. Leyva's ist, and
the Reverend Freddie H. Herring,
49, who was vice president of the
association and once had a church
in Douglasville, Georgia.

On the eve of the pleas, prosecu-
tors assembled 30 young men rang-
ingina&imm 141034 yearsold 1o
testify that they had been sexually
abused by Mr. Leyva or his asso-
ciates as recently as March 1988
and as long ago as February 1969.

Mr. Leyva esnmated that he had
engaged in various sexual acts with
as many as 100 young boys in his
career as an evangelist, But law-
enforcement officials, noting the
length of time that his ministry
spanned. speculated that the real
number was at least 800.

Because of a plea bargain agree-
ment, the guilty plea could mean a
20-year sentence rather than the
65-year senience that the original
eight-count indictment carried.

In interviews with parents and |

the victims, granted oa the condi-

tion that their names not be used, |’

Mr. Leyva was described as a man
with a flair for publicity who filled
g;c pe;v; of his revival meetings
ten by dressing in a Superman
outfit and calling himself “Super
Christian" He wore white suits
and rode in a dark blue Cadillac
limousine with ice-blue interior.
One victim, interviewed in a tiny

wailer up a rutted road in the hill
country outside of Roanoke,
cluiched his M§_u'1f1:|fzmls hand as he
told what Mr. Leyva had done to
him in a mote! room five years ago
and the secret feclings he had Tived
with since then.

“He was a preacher and that
e ecpiae ol e e i
the & el true” en-
der. blond 18 year old s2id, speak-
ing reticently at first, then growing
bitter with kouckle-whitening rage.

“But when 1 told him it was
wrong he said he was sorry and that
he loved me and that he never felt
that way before. He said we had to
kneel and pray. He was crying and
askedmet;otmtdlanyonea?d“fl
through it I thought it was my fault,
that T cansed this to happen to this

PY™  man of God and I thought that for

five years,”

—— SOUTHERN SPAIN —
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HOTEL METROPOLE
GENEVE
A PRIVILEGED PLACE

The only Grand Hotel located in
the heart of Geneva’s business
and shapping center,
Minimum prices
Single rooms from $.Fr. 190—
Double rooms from S.Fr. 270—
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1211 Geneva 3

Tel: 022/21.13.44
Telex: 421.550
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.. . Ofcourse you could stick with comparing ope-
rating ranges, cruising speeds, usable cabin space
.-and the soundproofing of other private jets. Which,
. Just- between us, would only again highlight the
advantages which are the strength and reputation
-Of the Falcon the world over.
" . But the.comparison stops there for one very
_.simple regson. The Falcon 50 and 900 have three -
.engines. .- - . ' :
-+ Use'of athird engine positions both of these air-

" craft arthe very strictestlevel of safety, that imposed

~ The three-engine Falcon 50

A

- Onairiiners making overwater flights via the shortest

routes. This provides the aircraft with additional
power aiways at the ready for the systems which
ensure your comfort and safely.

To understand the essential role, vital in the

power factor,
inhospitable
20nes, just

especially when flying over

T

o

SeIvsi

and 90 'xecutive_ jets as sa

keep in mind the importance of the on-board elec-
tronics of a long-range aircraft

Objectively speaking, the security offered by the
three-engine Falcon is comparable to that of com-
mercial aidiners, not of other corporate jets in their

class. This is of course why executives prefer

--. the Falcon 50
and 900.

fe as airliners.
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Palestinian Charter, for 24 Years, U.S. Jews Assured ]
Refused to Accept Israel’s Existence OnLawof Return .|

- 33 ;&hﬁfsﬁt m;.fnfﬁz ﬁwmmmm mw_ﬁyﬂ:vg By Daﬁd B. Ottaway initionof whois ﬂ'-""!"!’m B

NEW YORK, — Uil late Mon- helligerency and for the ac- Ihnreﬁ;ggeprob!m”_
night, the Palestine Liberation hﬂﬂﬂwﬁm dgment of the SOVETEignty,  Bui perhaps more imporiantly,
g;yrgamﬁonhadrdnnd,thmugb- tern ml:,fl'ltyandpohﬁgalm- anempts by moderates to move to-
out its 24 years of existence, to 9cpcndence of every state in the  ward acceptance of Israel in order
the existence of Israel. area and their right to Eve in peace (5 (ke part in a peace settlement
Palestinisn National Char- Yithin Secure and recognized have been blocked by hard-ine
. ter, generally regerded as the basic boundarics free [rom threals of Pajegtinian groups such s the Pap-
' political statement of the PLO, o 218 of force. _ lar Frot for the Liberation of
Jected any recognition of Isracl's  Palestiniansin the past have said  Palestine, led by Gearges Habash,
right to exist. refused 1o accept Resolution snd the Democratic Froat for the
The charter says: “The partition becanse it dealt with themonly  Liberation of Palestine of Nayel

of Palestine in 1947 and the estab- asrefugees aod not asa nation.  Hawatmeh,

g s 3 v i O

5 s Mt Yotk St ™o
of ewsin - .
a message that there wili be no R&m“:n?m :
change in the définition of whoisa . =00 T oo ge e
Jew, despite & promise to the con- ments in the U  the
trary that Mr. Shamir made to two But according: u‘"ﬁ
religious partics to Mr. Shamir has S5 TS P
i exment. ovember 1 ! 4
the Coungil of Jewish Federations

In an apparent attcmpt 10 8- o “yrony At that dme, be said: %
_________ hsh_mmt_onhes:monaﬁlm s the m"f“m‘m 'l‘lﬁvery.lw.withabwlmdyma:&
entircly illegal, regardless . Shamir : S0z, is welcome in Isael
passage of time.” ‘ :l l . jo Hion rael cabinet x Rubin- mm Tsvacki citizen under
mmmmmem?y REA ON: ec by Is sien, send a message to the Confer the Law of Retum, Nobody has
fimags, ﬂmﬂgm ‘Contitmed from 1 moming had retuned ence of Presidents of Major Amert questioned the legitimacy
the anmed tinian revolution, attenéed. he said, m are Lagnc.andth'oﬁgwtthedﬂylhe can Jewish Organizations ::olnte equatity of any Jew —
reject all sohutions which are substi-  pard » Gaza Strip was quiet. ng his on the Law Onthodox, Conservative or Re-
uuufgrndlhemtalénlbmoﬂ_‘d- A of e oo the m Rejection by U.S. Rg'lt'ljl:m said that Mr. Sha- formn.” Shamir
estine ect &im- : message sai - message 5 ;
i3 he Lquidaion of e oo s sy dis T2 U, St Dopromt 1> e o and ol 5 0 0 Rope 1 sthce by s carir
I.m Or IS mierna- - <, m_ ed - Flndm_ mm t B at- Retom
tionalization * - s L o . Hebron o, aceting it the Areb-Icac leopt 13 exciude or ddegitimize DA 10 Ttve the Law of

Thus, the acceptance on Monda) ide ¥ conflict must be sertled by negotia-
sight of UN Resoltion 242, KIOE eorod Lone oo bave aeey 500s and not by aniaieral acts,

beid by the United States 853 00 many times in the past 20 years™ 105 Associated Press reported. * !

H-HHM—:FM-M“ "w i

e Nand kesm - his deep concern with  j51 committee to find an

w&*&omﬁ% ﬁﬁﬁhwﬂ&;'ﬁsimmﬂmmﬁ’g&m& Two Palestinian women and a baby passed some of the 1,000 police patrolling Jerusalem on Tuesday. regard. to the impact df_r_ecq: formmla but thas this cffort had

cant change in the PLO position. uillbesumesoh:ﬁml.’-y:it:wm’t of the West Bank and Gaza Strip . the - and, especially, in the Inile. is B. Abram of

The Secarity Council resolution  come this evening ™ “cannot be determined by unilater- PLO- U.S Unind Bt ' of Presidems of 3 |

ol Securey Councll wsolotion  come isovening” "o of ser sidebut, ony : Arafat Challenges the U.S. = " the Conference o .

East war, m which Israel captwred Ol oty s, “What's he differ- “SR% 2 PEER LPIn s Contizned from pege 1) I i Pales- |{fn ®tack Somiay ol e oat, s at, while speaking “In

Wost Bak, the Guza Stip and  foer more. femscet soldices bere Palestinjsn " he said, “is we will use another path,” he said. glmnnstnua‘g:trt a broad polit- |
now.

» i such a unilateral act” A similar _ His comments, Palestinian offi- ical program t! Israel,
A bt fo fuure peaoe 50~ olers G s Seraaop it ppo Sidtsment was isued by the Wiite  cials snid, sbowed hat while Mr. atleost implcity, for the first e,

fions i ; House spokesman, Mardin Fitz- Arafat has pusiered majority sap- speech uesday mom- three months of forming a new nificance” even probably”
Niibdraal by Lsae from the oo w‘m'ﬁ"w o e e port in the PLO, he has failed to hghmammﬁgmm enment that would change the def- - having Emited effect.
cupied Arab xnds in exchange for sumber of troops in the occupied 1 Mosoow, the Soviet Union convince radicals that bis cll, the padiament in exile of the
peace and recognition of Israels 1o  territories, expecting, widespread Welcomed the proclamation of a Wil be effective. Mr. 5 Palestinian movement, Mr. Arafat

Pﬂﬂﬁﬂmmsamma comments ran counter to Mr. Ara- declared “in the name of God, in

;
%
:
:

. . . . solut the Middle Esst con- [at's public effort today to cast the e name of the peaple, of the Arab
But it left ambigaous which oc- declarafion was made. lution of the Micdle Eat o0 o, e # movement Zor peace. e of the people, of the 208
. cupied areas would begivenupand _ The Gtoa Strip speat a fourth flict, but gave no indication if “ ini ional Pel ple, i Continned from pege 1) worked thronghout his eight years -
who would control them. daynnderal(;s:lpm:few.mnnmg cow recognize it. ThifwP]allesulm“f N.‘!“?.I‘“ ml,t oflt_hgsute_oil’a}sun: ey l'ﬁ'(u ilﬁe!ngulmnﬁubln del- in office on & peace setlement.

allowed tc lowe Palestine National Councll” said Ven me a mandate to pursac 8 ital in holy Jerusalem ™

5 Angol o *
1o there were } : ] e . ) egations over its various cloments. Ty rentative agreement reached |
vmbrella of Resotutian 242. A e T e e Lave oo far ot o se-desermination and statehood, YUK move quickly to form a pro- == | South Alricen press. provides fora LG o 3 DackEd T s ! [
The most important provision of ~ &fter the aunouncersent in Algiers,  oguition, wo have so far not been = “CHERTIEETR S0 SHEI  visional government that can ncgo- \ v X phased aaed g4 led by Jonas Sa nd the ques-  {
the West Bank was closed off, with  approached with a request. onl G:de e UL tate the borders and the status of Ly MP“HWd'm months, tiop of an internal political scrtle- .
on¥reﬂdmuaﬂgwndmwad_. Aab and Moslem nations that 00y God knows the outcome.”  4p e declared state. e with mmmlgm"m‘”f" ment ending Angola’s 13-yearold -
o) Sephone service (0 the terdilo: back the PLO swidly recognied _ He was asked how long he BUO ooy palestinian feaders said _ In addition, Coba wonld send =0 %2 b
France Orders 2 Brands ics ¥as it off: only bospil the state. would pursue a moderate policy o g0acarion, in calling foratwo-  conflict with Isracl on the basis of 1 one 4000 troops in an initial s -
other vital public agencies had  p gyvip anq Pajestinian groups 22 What would happenif theorga- ) ) ) ion. fmplic Tocogaiaee UN Resoluions 242and 338, (o' RS oo oD 8 Mixed Reaction to Accord
' Of Condoms Off Market weride, tecphones Tucscay hastle to Mr. Arafat condemped 12ation sbandoced its new policy. g g of tocxistandthat o The PLO will negotiate with troops stationed in the far south  Newsof tonNamibian .
fkskn&whythcmdm_:mso the move. uﬁumasmhmts. he replied. it had the of the great ma- T e context o an § . the 13t : ews ag'e:?lun
PARIS — France ondered Taes- 1ah s5id: *Good question, wedon't _Those rocognizing the Palestin- oy e b po; » jodity. tional peace conference that willbe  parafiel in central Angola within withdrawal from Angola_was‘_-, :
day that two brands of condoms be  know. Maybe it's because of the ﬁﬁwuﬂuﬂeﬂﬂm% Mr. Arafat refused to be pinned _ “Basically, the general treod and Mowwq%m sxﬁngmhsﬁ ] ot ingo. BELCS. BY hws?_thmﬁ-
ool mﬁ?me two  But Palestinizns have managed Uit Arabia, North and South Ye- m““'"mm"h"h“mﬁﬁmmmmw Eicththelimullhg”?rmml cal rights and arc not refugees.  pendence clections would be held ?&u!ﬁmm?&mﬂn{ﬁm
brands were of poor standard and 1o Stage major demonstrations de- _f-m.UﬁMalaym.Mlmm of Tsracl. “Our resolntions on this two-state solution,” said Bassam ¢ e PLQ retsins the tight to m&“ﬂgm&m Reuters reported from Cape Town.
oue-tird woul sl to top users  sgte an wneualy beavy matery e Unitd Arpy Datler are very dear ¥ don'e Aty Shanl, 8 sesior sdvaer 0M: st larack occupation nside 0% e plan start o go'nto e, “That i some of the best news
conl . : i ifica- cupied territories, but it ref - Tve heard in years,” said Coli
The government said produc-  Other Israclis and Palestinians Ennntsmpp?edﬂ:emm M"h%i%?eaum To achicve this legtimacy, mem- forews of tersorism. 1t will 40 80 *in m%mm%r Ii:‘:asmio?mmbadmmhﬁ-
tion, import and sale of the brands  suggested that the Palestine Na- Wmmm%% primarily on the rights of the Pales- bers of the Pplestinian National aocordamce with United Nations ing Feb. 1 as a possible g c2's Progressive Federal Party. “It
Gold Extra and Protectear (02 _llmalCound!hadmedmmﬁ mmat % tinisn peope, but secoadly on the Council said they were debating 2 resolntions” These resolutions on & starting will make & fonlameatal difference
were being suspended for a year, iis prociamation at 2 AM. Arab country at peace with Israel.  jiopy. of others.” pdlpﬂlﬁmdeggnedmu- terrotism have teaded to uphold ‘An agreement on the wi to the whole political climate in
and that all stocks would be de- time, while the residentsof thenew ~ Reaction in Europe was cas- . . tablish Palestinian on how the right of liberation movements d&mW&m““’mm southern Africa ™ )
stroyed. The action followed a re- “state” were sound asleep. m“m‘&“‘@."’%"ﬁ B Becogpition Is Implicit 1 achicve peace. o resist OCCUpiers. . would tanothermajor for-  But Forcien Minister RF. Botha - -* '
port by the National Councll for In the Gaza Sucp eacly Tuesday Office spokesman sad: “We Ve y s Jibim of dhe New  Theso were among the principal e The relasionship betwicn the  cign policy vicaory for the said il was 1m0t yot poosible o S8y
Consumers” Affairs, which said 23 ml_mdndsptmhm eve tha occupied York earller from points of the political program: inian and the Jordanian peo- :&-mﬁmm,‘ - the in
brands of natural latex condoms into the air and paraded territories must be settied by nego- A‘gl.mi_i"” reported The PLO e 1o plkﬂ“mbe 8 the ) oy ol whether 7o mtotbe "
out of 41 tested were of low stan- through the strests singmg end tiation, and that the declacation of - o is commiitted P‘tl‘: hofmamm punci-  umph MA.M e s Soqum:h C mﬂbleL :
dard. chanting “Palestine, Palestine™ By 2 state now is premature.” Mr. Arafat declared the estab- suing a peaceful solution 1o P! ederacy. State Chester A. Crocker, African governmen -
NAL BUSINESS MESSAGE CENTER :
BUSINESS BUSINESS BUSINESS ' BUSINESS BUSINESS BUSINESS BUSINESS SERVICES | FINANCIAL SERVICES | OFFICE SERVICES g
Ammavmon eecunves || OPPORTUNITIES OPPORTUNITIES OPPORTUNITIES | OPPORTUNITIES | OFPPORTUNITIES | OPPORTUNITIES SAG A M CORP |
Publeh yoor business GENEVA
#he infernatjonal Herald **1.C., COMPUTER CHIPS ** INYERNATIONAL OFFSHORE SEFKING CURLABORATION Global Money Monogesent
bume, mirs more a8 | [ COMPANY FORMATION = chmesee | o) EAN WATER |- smsmrars Jost Your Money? | "~ "R S g R P ad i ¢
phr=vmmmcll uciwomowne | OWORATE | BRI oppe i e |l s o i | ST | D5 SESTEENE | o [SEEERT Ty
g & Nomines Services . ROCHS. We offec on excioive wolwr for %, PO. Bexe o, # Fally Qualifiad Secratorial Sioff .
i e (== - i G g s e O % i S s s o el e | B0, Setind o /2025, Eﬁrﬁ;ﬁ Cuvtriva bvctomt Py | St Al G ,
P e ok || EiChm T G U 8 10D} GENSLAL TRADING T ot g (Y T LT INTRIGUING Broculiye Busness Services  +
aun-ﬂ-ﬂm ® Acounoocy & Confidentinl advice . o e of Mot wﬂnﬂmmn 10 Ealp 0w know Y0 g, v o E:m %
dion dede, cnd massoge @ Nocsinen sarvices 1mn%m NY, Ty 10022 wnqw INTERMATIONAL RISK-REWARD
o appaar witsn 43 hows READY MADE CO" s T 3 o The 628352 bk G. Fve: {624) 823049 Saed with ooy INVESTIGATIVE CAPABLITIES
B o taraans) ot | | Pt e avalckle workiwide | § Roct mgeteaR L L Yoo 1908 piom ﬁmiﬁn‘l e ol preps manged FACTOR
for our e COMPANY SEARCHES & | * e wr bectle e Fem TR e bl mmm m;luls.rw B srach ke’ Agms| Sty nd Conmtil I s Tuex
BUSINESS ET BNFORMATION S oy, t i, | ST e S g e | g gy b o o | 120 M2 S ROUW Mol | s, s T |8 S SO
OPPORTUNITIES _ |FALCON BuSNES:™ SBivices G Mo Goptte CPSHORE COMPANES MIEUTGRLIPNE: | b T o e il . | o o s & o Newa LTS |SEwmbmamth
' L@ | el lEedn | ST | UeRTAOR i e o — L UL Y o
STANDAZDS COMVERSION . or sbwionid il or fioncil Votrohwm L, incxporoed
vecording:. batween Foac 051 255 1050 Londen confidanficl services KDNAP concarved with the | SO0 NORTEX fraesacl ] WE LOCATE/ RECOVER:
%mwm kit o 20 T 2 0N :m"'"-"'mm' w‘wdhmhd'* EEREDION, T2 ekt s, B dmdhﬂ-:hhdﬁ':mht Ot copabbis w3 g i YGUR BUSINESS OFFICE N
Fronch (Secor) 3 Bresd TR Feue 14910605 Nl oeickiuion . %r.g‘wh"'”hmm MO8, Housion, 1X 77002 USA gozoent cox] Noainses svolote, Te « inpaceubie Credidic, Hard #o Borrow? UENBOURG
- TRANS ATLANTIC VIOEQ SERVICES 1 “Kuok: Hei goidrca Low 8. procices of Aston Company Formalion {Jd, Rovson iircacs are_ovekie for ‘m_'ﬁ&_mk?“@wﬁ . Foly furished
¥ foreige irvestmeet in Ching, Kt lows, | FOR SALE FREEHOLD CRENIS Aucichle from mm&m& Goaranfies Provided secrericl swvin, mok
TSR | i e | man sl ' e ety Vodosctmle b | nn et
Hoa Korgl forwand A " )
h%gmrgaﬂ h“:_,;om tﬁﬂlatm l;::sss'u
FU e e o e i o b £ 1w TH RNDNG 7
to provide investors with a single comprehensive ToP US VIDEO RENTAL Ohcin._sw0- | ML, Closs Proteciion Speciaten Lo T ASSISTANCE CORP - WM-S&AVIASE‘
1] 0 "
that's balonced between safety ond . | ﬂmmw UK 083 526040 TLX 35060 USA (212 0 Your %s.m‘h.
research and development “SYSTEMS ON SECURITY | UPRSING & UK BUSINESS VISAS amanged “"L"% 576 A #1103 NY Y 10085
o S e o g s et | w."a::.ﬂf:"mnw‘ etk o . Dot g7 [ Y
from Albart &
s, o oy ke oy, | B SRR | S B I A I U e o e
neny ekl | -E""—————m"_m = ﬁ‘?ﬁhm SCANDINAVIA B‘m , ,,".:,m e ivechon Roger oy
uniue i o) ks ares S | 'm#-gu e R Tt T r:-?ua-mur—nmu: oA I g
"'in YOU Own courtry. You Wauk] have your own & convucts ¥ hacd_ihe mz»ﬂ-aguuh-. olfices fyribd oty scwpd | TOUR ADOWESS I\ MW YORK NG~
ik e urnbreta of a PLC . Advarionc” in 125 cows- | soblished 1945, Specicl Ewope [Fabe o, Compober) Talwphone. Serven,. Do
e s Aoy 1 | S g ek (55| Bt et G | ko, o Cobmon o | BB, TR S O
ring you your b 0. Box SUSINESS INTELIGENGE T Our foll swrvica, oxcondeg 0 NYC 1003 US4,
. . | |l #iiis e enough, tore pesenied Prockts are on e boerd, 1o ba : B0 Worm | sacasd oy 0o | Foul e cckivom gt vl | yogen Fos 212000000
AUy gt olleraniicicl bl | B L - e s SR8 yor | S R et oL | ™y T B | TR MROTES e s
5 percentage pomts per year 1| F yon Fo o vislon 5o what s ofler e e o et pentel nd | et ol r::aru (e Tm_ g B o e ﬁmmwr&ﬁ
* Guarontee: the investor is guaranteed a minimum return, || ST Seculy It Bhione. - EERGY/ R gy Corforenca ADDRESS N BADEN-BATEN, .
compounded annually, over the first five and a half yeors. | Telephone 061 430 6528 - Faox: 061 480 4347 rgmmgz 1. mm'mlu Rt - X mu"%ﬁ,‘fﬁ&'
HFordelalEFti:onfuqzl oo Lid mu—#&h—d#i TR YOUR OFFICE in PARSS SALES
B P, Wordd Tarde Cortes. Lonedor, | 9AR. Lowkn 0 26 by when peu seed & | INVESTONS OREA, Ty ey
Telephone: 01-480 5715, Fesx, 01481 3343, "B raon o, e | MAYOR LENDERS WA o e o e Wﬁ’“m’:i‘gg :
e — ‘Asvaricon Co. sesis $10 wilion |  howr, day, mondh, akc.. Gty on .
. T3 o v |57 BT | e e, | gy Bt ST
PANAMA —=; . “ht? Mlﬁ 91, Fg S-Henors 75008 Park M
inues 1 offer i ira- WORLD'S LEADING LATEX — FAX P & FAX G3 NET Teshba ' Tk S0.75, Fox: £1.68.15.60 W&ﬂgﬂm:mm
, Panama conti i TR coml. LUS Brumels / Labex - oF chacky, I"“h‘
Rets rugh Panamanioh o EXAMINATION GLOVES || || B e e i FOR SALE T | FRANGAL vouwnaoponmmes | B S N e Sk
- oz | || ASENTSAND. ||| FOARRGEBASM || Cpedimii Ty || erpe ot | TREST WEERY  pvemants | Smelei, | SiREES WS
1ot free brochure on (e advan- WORLDWIDE Made In Malaysia, buy direct Comoaat poratle & lght (1. Emmamm Do T TOUR SIVICE. 115 ACRE SHOPPOVG IR sind
tnges of Parama compenies, con- | | | Eccellont profs opporusty om the tactory, 3gert for "ou'"mﬁ':z_bz | e, B, oo 1% | BUSINESS SERVICES ureaue We Bheaor | Duat b Calforia
managemant and iTvestnent | || SsiTs nezkete Y g TOPANA LTD. 7 Yok S8 Lt . 02 ASTA DO T RS | oo o OF o e |y USSR Y USHI o Ky, ke G
opportunities to: problem. kel for industrial maine | || Telex: 24432, Fax: 01 840 6624, Tel.: 01-706 1552/3. traie ond ogiks ooeds o Mesrt
INTERTRUST fencmew, cviction, emd ogrieul UNITED KINGDOM Fae 017061560, ——| A %hw URCE |
P.O. Bax 7440 tural merkete. ml. s _ w-\-wwhwg ') T L2200
Tﬂsﬁl"mssf!m mwft!ahxm- wiﬂl‘lum vﬂ,m mgﬂﬁhﬂ_ NOT T A
e °""‘-as1"'m"E“m'““suErpah o 1 508 o WE'VE GOT WHAT YOU NEED IN GENEVA || -Seiebonils | [ oo b ﬂ-z.mﬂ‘ S
: Q‘mm - Ph:3 3L Fox 312680519 Full range of highly professlonal business services Tmm':ﬁh,ah.ﬁm mﬂ'&'&ffzr& mﬁ:‘ﬁ- in main
: incl. legall financialtax/accounting, incororation, WE BUY/CASH STANDBY UC for ﬁ'&ﬂﬁwmﬁ-ﬂ' D500 H-H? 1,
collage dagrea message forwa troubleshootl] projects thot are A . DIRSCT Porficipolion
: INTERNATIONAL ||| SiesimsBarts For et Lo o eehooting and mare e T 0 IR T e e
! BUSINESS wmummﬁuﬁ ' 5 r:ede I'Orangerie —ql?ﬁs(:‘zneva Mm—: ACTIVE INVOLVENENT/ GRNEVA ﬁ%
o a 0
MESSAGE CENTER Crac or exeTionce. P M whers i ke Tel.: (4122) 33 55 60 HOW TO QPEN A SWIS5 BANK oo | Corporie "E""“‘“'.h“d“ FCT, Brolurs
WMEY “Wﬂ&a&‘u‘“% Tix: 045 27 505 melch — Fax: (4122) 335011 || st et ey, rcoemaeda answarng, wronk, B | sl pRUANCER. SNOG
| oA 1P Fecdiyderisn, Owned & managed by Int'ly exparienced Swiss nationals. m;a&mg TR Sy FARDS

o

i
1
i

S e .




T P P P

INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, NOVEMBER 16, 1988 Page 5

T TR R o Aty T A e e e R L R

)
pres ]

o

.i; I - B '- -
aﬁiﬁ : it : S : L
e oo o : :
'-B:‘E"Q y g - - -

7

Fge
é}i;f i

i)

&
£Ez
&5

2,
1

E
E
-Eg.

ER
!
a’ﬁg
5

§5
IE

ment endipa Angﬂlﬂ' K
_ci\'ilwa.r‘.ime Sl
B Mixed Reactioy B -
. News of agreementeq,
independence 2ng al: "
withdrawal frog -
hailed by Iiberal Sogy !
and diplomals on Tay . ) S
greeted with caution iy $ir; - " e e
Reuters reported from(y 7 . % E I

*“That is some of thely LRy ol : ;

I've heard in vears™ i, ~
lin, a senior memberof §
" ca's Progressive Fedenh ..
" will make a fundamentds
10 the whole policcl & _
southern Africa”

Buit Foreign Ministaf -
said it was not vel posd
whether the agreemena |
Geneva would be acoep
South African governma

o GaEi
Fomd e | ® Ey Expeed OB,
ol
et Flors ! @ 3ew Cerod Lo

ift?wemﬂﬁmmg

B
:Eggﬁé
P
dilig

.

il

i
3

\_

)
Wi

] i
5 | =x
T 1
i -:'!-' [

g
B

T
(4
B

W

P

¥
¥
X

_‘i\

A%

e
i

Fial

'ﬁl'.

E:!

i . .
fdE Qi
)
%‘;ﬂ :
AR

@
=
4
1)

A

R ]
21

&
3
ARG

INVESTOR S o Bt

'éz:u .' E:‘“E":; " - ‘An art auction is often front For an answer, specialists Various evidence led our ex- the world’s Igading chemical Happily most of them do not
1550 “P,Fﬁ‘:?ﬂf;:ﬁ "~ pagenews. Not at least because  often turn to Royal Talens,one of  perts to condude that they were companies, with 70,000 people end up on the garbage dump.
—_ fﬁdﬁi},ﬁﬁ i of the astronomical bids which the largest manufacturers forgeries. in 50 countries active in chemi-
Shar ““T;;;ag,f i7 are frequently made, of fine artist’s colors and part of Of decidingimportance was  cals, fibers, coatings and For further information:
?...'fn P = Many a florist will have rub-  Akzo’s coatings division. the pigment analysis. It revealed  health-care products, we invest Akzo Arnhem, (31) 85-663633.
ae B Py bed his eyes in disbelief when The Centre Pompidouin Paris  a sort of white which, according  hundreds of millions of dollars
_:-"""/: he read that a bunch of sun- is one of them. to Royal Talens, was not sold each year in countless research
hre D Y flowers was worth tens of mil- Several years ago three until1937. Yet the paintings were  projects.

- fOI % lions of dollars. Prices are still canvasses hungtherewhichwere dated between 1914 and 1921, - Add the dedication of the
’wc%a‘d rising. = attributed to Mondriaan. But In other words, they were fakes. people at Akzo and their use of
> toﬁ And so is the importance of many questioned their authen- But Akzo conducts an enor- advanced techniques, and our
Lves knowing whether a painting is  ticity. That’s why they called in mous amount of research in research often results in new

“L_-g,’ib‘_ 2 a genuine or not. Royal Talens. other fields as well. As one of discoveries.

B tr— . — ik e =




INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, NOVEMBER 16, 1988

In

. the ind i ot ted
Mmmhﬁehwmpoﬁﬁdﬂﬂhmmu'sw,shhﬂme.

Patrick Baleka,

e
Ut MichrRewaer

one of the 19

' of responsibility for the exp!

On Eve of Vote, Pakistani President
Appeals for Calm as Troops Patrol

The Associated Press

There was no immediately claim
The authorities refused to specu-
late whether it was related to the
elections Wednesday.

M, Ishag Khan went on nation-
al television to urge voters to go 10
the polls t the results

leaning populist leader, Benazir

. Bhutto, and 2 nine-party conserva-
tive alliance.

[A special court in Karachi is-

sued a warrant Tuesdsy for the
* arrest of Miss Bhutto’s brother,
. Murtaza Bhutto, according to
- court sources, Agence France-
" Presse reported from Karachi,

o et e S
in a Istani
Boeing-720 flight to Kabu] and Da-
mascus in March 1981. No other

and led by Miss Bhutto

details of the warrant were immedi-
ately availahle.]

M. Khan said heavy mili-
tary and police securty would be
used to preveat anyone from creat-
ing “an of fear or dan-
ger” in the ion. The -
ment said it was deploying
bundreds of thousands of

troops.
Both the Pakistan le's Party
the rival
ﬁcw(; i Nﬁcrelia;:h %rlf-
victory. No ublic
The election, which is being con-
will b e Bt mapacey ol
in
Pakistaninmmelhanadeegguc.
Pakistanis will choose a National
Assembly, the lower house of the
legislatnre, on Wednesday and they
will voie for provincial assemblies

19 on Satnrday.

The election is expected 1o return
system, y
the former president, General Mo-
hammad Zia ul-Haq. President Zia
was killed in a plane crash Aug. 17,
and Mr. Khan 100k over as
interim head of state. He will name
a prime minister when the compo-
fﬂigr?n of the assembly becomes

The National Assembly will in
turn elect a president, but there
are disagreements over the se-

quence of choosing the two top
officials.

President Zia ruled under mar-
tial law for eight years before hold-
ing national elections in 1985 on a
bo the

For the clection Wednesday, a
25-member international delega-
tion sponsored by the National
Democratic Institute for Interna-
tional Affairs will unofficiaily
monitor &olhng

The Washington-based delega-
tion Sii.id ‘Monday magyit was

y " -
ol ey e
openness tical campai

Meanwhile, troops in annog-d
personnel carriers and sandhagged
bunkers watched over the southern
cities of Karachi and Hyderabad,
where nearfy 300 people were killed
in ethuic violence in September.

Pakistari officials blame terror-
ist bombings over the past two
years on agents of the Communist
government of neighboring Af-
ghanistan. Pakistan supports Mos-
lem rebels who are fighting 1o over-
throw the Soviet-backed

L

Investigations are continuing
into the £Ia.ne crash that killed
General Zia, as well as the US.
ambasgador, Arnold [. Raphel,
and 29 others.

Pretoria’s Longest Political Tnal Is

By William Claibome

Washingron Post Service
PRETORIA — As judgment be-

gan in the - political
irial _inda]Sog M::?;E;nﬁingry.. a
provin upreme Court justice
revoked bail on Tuesday for eight
blacks who are charged with high
treason.

The eight are accused of conspir-
ing to make the country ungover-
nable in the months leading up to
the outbreak of civil unrest in 1984,

The decision is 1o be
significant because it may deter-
mine whether the United Demo-
cratic Front, South Africa’s largest
anli eid coalition, will be
outlawed like its barmed ally, the
African  National for
having plotied to overt the
government. The UDF is already
severely restricted under the 40-
month national sizie of emergency.

As he reading a 1,521-
page verdict in the three-year “Del-
mas Treason Trial,” Justice Kees
van Dijkhorst made it clear that he
regarded the UDF as being respon-

~ sible for the violence that swept

through Sharpeville and other
black townships southwest of Jo-
hannesburg in 1984 and spread
throughout the country.

The reading of the judgment is
expected o take several days. The
verdicts on the 19 defendants, who
imclude senior UDF officials, will
oot be known until the end.

In addition to treason, which is
punishable by death, the defen-
dants are with sedition,
terrorism and murder. The murder
charges stem from the wave of vio-
lence that swept through black
townships, altln:mgr.llal the accused
are not charged with participating
individually in the killi
one.

N.Y. Synagogue
Gets New Torahs

The Associated Press
NEW YORK — A Brooklyn
synagogue that Iost boly Tomah
scrolls in a [ire caused by arson has
received two lacement scrolls
from a Police L ware-
house.

The police said the Torahs, Juda-
ism’s most holy objects, had gone
unclaimed and unused for years
?'flt‘:rdabmgmdﬁ%-;ymm

is & very special day,”
bi l{ilrel David said in i
the Torahs on Monday. secprine

Rabbi David's Con-
gregation Rabbinical Institute Sha-
ri Torah was heavily damaged and
five Torah scrolls were destroyed in
a [ire set on the Sabbath between
the boliest days on the Jewish cal-
endar — Rosh Hashana, the New
Year, and Yom Kippur, the day of
repentance. Two neighborhood
boys. aged 12 and 15, were charged
wilh arson in the Sept. 7 fire.

of any- !

Justice van Dijkborst said that
the UDF, which has more than 750

affiliate organizations, launched a original
£ ! ;

oouneilsgnthat inevitably led 10 an
outburst of violence thal was calcu-
lated to make South Africa ungo-
vemable

1 remarks which, coupled with
his revocation of bail, seemed to
point 1o convictions on at least
some of the charges, the judge said,
“No holds were barred. The attacks
were stinging. vituperative and de-
famatory. It was an effective megns
of mobilizing the masses and fan-
ning the flames of their anger
white-hot.”

The basis of the central charge of
treason is the allegation that the
UDF conspired to overthrow the
white minority government by
force.

The defendants include the UDF
national secretary, Molefe;
the publicity secretary, ick Le-
kota, and the former UDF Trans-
vaa] Province secretary, Moss Chi-
kane. All three have repeamd"lg
been denied bail and have spent
months in jail .

Justice van Dijkhorst said he re-
voked bail on eight other defen-
danis for reasons that would be-

come appareni when he finished
mdinglﬁlsgudgmt.'l'h:eeofmc
igi Delmas defendants,
pamed after the rural 1own east of
Johannesburg where the trial was
held before being moved to the
capital. ‘were acquitted when the
state completed its case in N
ber 1986,
The stately courtroom in Pre-
1oria’s Palace of Justice— the same
courtroom where the ANC leader,
Nelson Mandela, and his codefen-
dants were convicted of treason’in
1964 — was packed with more than
200 p most of them biack.
As Mr. Molefe, Mr, Lekotz and
Mr. Chikane entered the court-
room, the crowd and a

s&rppmupmneda F buttonon
. Lekota's suit. Later, during a
recess, he held in his arms bis 3
year-0ld daughter, Nonkululeko,
who was bom two months after her
father was arrested. ’

Justice van Dijkborst quoted at
length from numerous ANC docu-
wments thal purportedly prove the

b Bovern-

ment by force and install a Marxist
ime. He then cited evidence in-
tended to prove that the ANC sup-
ports the UDF’s goals, concluding

that the UDF mermbers, therefore,
are “active supporters” of the guer-
~.'The case was based ona
mags of material published by the
ANC and .UDF, characterized by
the gove 1 as advocating vio-
Jent revolurion, and on speeches by
UDF membeys, inchuding the de-
fendants. :

. The judge said that in order o
convict on trgason hostile
intent to overthrow the state had 1o
be proved, while sedition does not

have to be ed by hostile
inteat. He drew an 10 the
:’i:ﬁingofanhmd: which,
e not intended to be a hostile
act, tums out crowds,
“No freedom can be absolute,
pot even freedom of speech The

state also is entitled to be protected
against the venomous tongue of
rabble-rousers,” Justice van Dijk-
horst said

The defense contends that the
s Troms 3y spasches tade by 18
tracts from 21 !
people at nine meetings, and
that the UDF helped organize caly
four of the meetings.
-'Mu:honhe'a;flmmtsommd
on the question of whether a “free-
dom struggle™ can be distinguished

i_l;FinalPhase-'

separately from the notion of polil-

jcal violence. Defease witnesses

Lestified mg;l?fe ﬁ-eedoml:lrugzler
was “a stru, lor access to powe
by those who are powerless.”  ©
The Jefendants conceded that
the ANC's goal was the overthrow
oflhcgovu‘nmﬂnl.buttheyﬂl‘ﬁﬂ_ﬂd
that their goal was “the abandan-
eid; the endingof
white pri and the extending
of the vote to all.”
In’ restimony, Mr. Molefe said
the UDF supporied 2 national can-
vention of all races to draft a con-
stitution for a nenracial South Af-

TiIca- -
The defense counsel, Arthur
Chaskalson, maintained that .lh':
prosecution had to prove at
mmermrwmemwsped[fﬁlv
by violent mesns, and by no alter-
pative means, A nonviolent form of
treason had never been suggested

. in the prosecution’s case, he said,

althongh Justice van Dijkharst said
that a person can commil treason
without violence, such asin |

The dimensions of the trial were

Botha Warns Righ

tis
supporters of

By John D. Battersby
New Yark Times Service

ts on Segregation

crowd of 2bout 2,000 to reverse legal opening of certain whites-only resi-

I?i’hértohh.e%Na' the ket :l?;lm . ith whites 1 de;.nalhema:I%ailorefmulo
ransvaal, the pation’s to compete wi tes in

northern province, which is domi- central business areas. bill that seeks to buttress -

namdhyﬁght—wingﬂ.&ikm_

Party — which iz ideclogically to
the right of Mr. Botha's('?om-
ment —captured control of 60 caot
of 95 white municipal councils in a
nationwide election in which all
taces voied separately.

The i under the

Conservatives,
teadership of Andges P. Treor-
mt,hnve_'mﬁmdthmﬂ_uyh-
io rampose segregation at
public sites like parks, recreational
areas and movie theaters that have
become tc:ll::segr«:g,ate(l in some
towns with tacit government ap-
proval but without repeal of segre-
gation laws.
The Conservatives have also

M. Botha said that if the Com-
servatives _had
ing to the gov-
e g L
from economic ruin.
He likened the
plans |

s actions {0

their way, they Com
ish” these towns

a 1938 Nazi

threatened to press the government providing for the selective week, police said on Tuesday. 4,
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EW YORK — “1 was going through

some dillicult times,” Neil Simon says.
“This marriage [ was in was breaking up. My
daughter's hushand was killed in an automo-
bile accident. It seemed like rough going.
And I said [ wanted 1o work, because work is
always a catharric process for me, and |
thought it would be really good just wo get
into a comedy.”

Simoa is dr.scribinrg the genesis of his new
play, “Rumers.” a farce ted by Gene
Saks tha1 opens here Thursday at the Broad-
burst Theater.

There is an old theatrical saying that goes:
“Dying is casy; comedy is hard.” Simon is a
viriation on lhal theme, For him, at least
these days, comedy is easy; life is hard.

“I wrote about 40 pages of "Rumors’ right
after *Brighton Beach Memoirs, ™ he says in
his Manhattan hote] suite. “Generally speak-
ing, I think I always start at these plays a
couple of years before 1 actually get 1o write
them. And after having done ‘Broadway
Bound® | wanted to do something completely
different, like Monty Python. I didn’t wart
10 continue in the utlogy vein. T didn’t sez a
fourth play in that And I really was in the
mood 10 sort of go back and write just out-
and-out funny, because it’s what I felr 1
needed in ry own life. So I thought it would
be fine just 1o go into rehearsal with a come-
dy, with a farce, even though they are the
hardest o write.” .

Simon. who is 61, seems to have aged little
over the years. He looks much as he did 15 or
20 years ago, only more tired. He arrived late

the previoys night from his home in Califor-
mia, 30 jet lag and lack of sleep may be
contributing factors.

“Rumors™ is Simon's 23d Broadway play
w28 vears — since “Come Blow Your
Horn.” which began in Bucks County, Penn-
sylvania. in 1960 and opened in New York in
1961, and not counting things like the female
vergion of "The Odd Couple.” He has also
writier about 20 movies in that time, though
mapy were adaptations of his plays and not
quite as much work as an original screenplay.
But compared with his first 10 years of
wTiting for television, the Sergeant Bilko
show with Phil Silvers and “Your Show of
Shows" with 5id Caesar, “sincs then it's been
almost a leisurely pace for me.”

His last three plavs — the semizutobiogra-
phival wilogy he has spoken of, ~Brighton
Beach Memoirs,” “Biloxi Blues” and
~Broadway Bound™ —certainly showed that
therg is a lot more to him than punchlines,

The new play ran for six weeks in San
Diego. It got a lot of laughs, and a lot of
rewrites.

“This is completely different for me,” Si-
mon says. “It's unlike anything I've ever
writien, It's myy first farce. A farce is relent-
less. There are so many more obligations. IT’s
relentless in its needs for plot rwists, and to
keep the comedy going.

=T had seen at one point a 1elevision show
with Peter Shaffer, whom 1 respect as much
as any English-speaking writer, and the mod-
eFaLor Was saying 1o him, “Why did you write
“Black Comedy™” And he said, because it
was a challenge. It was a farce. And s0 |
thought I'd see how far [ could go with this
thing, because it deals with a great deal of

plot. And I rarely use plot, 1 use character
development. In ail other stories, the charac-
1615 Just seem 1o move 1o the next place, as
life would have them smove. But in the plotin
a farce. vou move them. The writer's in
control all the way.

“The stmplest aspect of farce is you need a
lot of doors, And you need people 10 go
running in and out of them, just missing each
other. Generally speaking, in a farce people
are wrying to withhold information from oth-
er le. I've hardly seen a farce in which
that didn't happen.”

_The reworking of the play, he says, goes
with the territory. “Because when I write,
let's say. a play like *Broadway Bound,” ] sort
of block it our as I keep going, and each
scene is almost a Jirde play in itself,” he says.

- with 2 farce, you have to start
right from the 10p. Dol even page one, but
line one, or you're in trouble. Everybody in
the play has 10 be in trouble. 1 don't think
one could do a leisurely farce. The words
seem in oppesition to each other. And 1
found that, whenever the characters were not
in jeopardy, I had 1o make just jokes, and the
jokes weren’t working, because they didn
bave any sovnd basis.
. "And so I had 1o keep all the characters in
jeopardy. I was constantly looking for rwists
in the development of the plot, and adding
more plotL audience becomes a giant
machine that sort of just eats dialogue, and
eats plot. They want more and more and
more of it. And there’s no way vou can write
all that and make it as funny as you hopeful-
Iy think it is in one draft, or two drafts. So 1
was up o, I think_ the 10th draft.”

Saks, who has directed six of Simon's

Neil Simon’s Muse Leads to Farce

plays and four of his movies, agrees with him
on the nature of farce. “Keeptng the ball in
the air for a full-length farce is Herculean,

he says, “especially with today’s sophisticat-
ed audiences. It is most difficult and chal-
lenging. It tested Neil's ingenuity to a great
exient — and boy, he's got a lot of ingenuity.
And it was a test of mine, too. .

“One has to be alert 120 seconds a min-
ute,” he says. “It calls for such radar, because
every moment counts, every tiny second is
significant. You can't afford to have a wast-
ed lift of an eyebrow.™ .

Simon says the only way he can describe it
is that it's very much like an artist doing an
abstrac! painiing, .

“If you're doing a landsczpe, you're out
there in the country and you know what
you're doing — you see the mountains, the
trees, the river,” he says. “Doing an abstract
painling. you can’t know exactly what's go-
ing to be there. You go by what you fecl.

“I remember watching Willem de Koo-
ning painting on a PBS speciat that Dustin
Hoffman was hosting. and de Kooning was
painting and ialking, and he just seemed 10
love saving, *1 think I need something there.’
and ‘1 think I need something there,’ and
finally he had the brush next o the canvas
and pulled it away, and he said, ‘No. I'm
finished.” That's what 1 felt in this play. One
has o come 10 a reasonable and satisfving
conclusion, but it all seemed to go by in-
stinet.

“You find out larer on that your mind is
more adroit manyou‘hthmk.' l" he say;.e“The
subconscious is doi e plouting when you
don’t realize it."'i?-!l:gmils. lIji“sgc-alh:d the
muse, I think.™

Sarah Miles Haunting, but “Asylum’ Fails

By Sheridan Morley
Inwernatemal Herald Tnme

a halting black comedy of madness
and oppormunism.
What makes a visit to the Lyric

be channeled in more intelligent
a

At the Bush, “Heant-Throb™ is a
-minute drama abous twa wom-
en wriling letiers Lo 2 male prison-
er. It was originaliy conceived by
the actresses Caroline Hutchison
and Anna Moitram and the author
Jeremy Seabrook. Since Hurchi-
son’s death, her role has been taken
over by Emma Williams but the
play still stands as 2 kind of episto-
lary recital, with the flat-sharing
women and the prisoner in his ovm
separate cell only communicating
via the post office.

The result is a certain lack of
dramaiic energy, since all thres
clers scem often to be en-
gaped in nothing more than their
interior monologues; what they
have in commeon is a shared and
violent past {the two women had
agreed 10 mug 2 third for £15) and
the ability 1o deceive themselves at
all times about i

The smell of siale dreams hangs

heavily over Richard Wilson's pro-
duction, one that does much to
overcome the essentially fragmen-
wary and disparare nature of a play
about voices in the dark, men who
wani vacant possession of wornen
and above all the sustained ability
of letter-writers 1o deceive them-
selves and each other. Like a pover-
tv-line local version of “The
Maids,” “Hear-Throb™ is about
role-playing on the dole and a curi-
ous mix of romanticism and social
horror.

o

By the way of light relief, out at
the Riverside Mill at Sonning
there's a breezy revival of “Dames
at Sea.” the off-Broadway parody
of “42nd Swrea1” thar [irst made a
star of Bernadette Peters 20 years
ago.

It's a show buried so deep in
nostalgia that the book often col-
lapses under the weight of its Hol-
lywood and Broadway memories.
but the Jim Wise score is sill a
treat, and a strong cast headed by

Tim Flavin. Sally Hughes and Dan-
ielle Carson manages on a very
small stage to conjure up consider-
able tap-dancing energy.

It’s a musical perfectly snited to
that dinner-theater sefting. and
John B. Hobbs's production (with
choreography by Flavin} manages
never 1o mock what is already a
loving mockery of the “go out there
a chorus girl and come back a star”
format

O

And finally at a time when new
one-man-shows are as hard Lo write
as 10 locate, a word of praise for
Alan Bates who. with his director
Gerard Hastings, has cobbled 1o0-
gether A Muse of Fire.” entirely
devoted to poems and prose aboul
the flames: everything from Miss
Havisham to Blake's Tyger and
D.H. Lawrence on the fireworks of
Florence. lis London premiere this
week formed part of a series of
AIDS benefits continuing every
Sunday night unti] Christmas at the
Playhouse Theatre.
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Won’t Wait

0o new taxes.” The latest official estimate of
the 1990 deficit is $132 billion — $32 billion
more than the Gramm-Rudman-Hollings
budget law allows. And il recent years are
any guide, it will get worse rapidly.
Nommally the world might not learn what
et s o e
sents or
on Oct. 1, 1989. President must
submit his budget fer the same Fiseal year in
Jannary. The fast budget of a departing pres-
ident it wishful fantasy, since he won't be
around. So why waste tune and effort on it?
Tt would make sense to let Bush nominces
have a meaningful say in preparation of
important of the Reagan budget. Or
scrap that send Congress a brief
summary statement and let the Office of
Management and Budget begin working an
assumptions and goals set by Ms. Bush
Since both men come from the same party,
there i5 a rare opening for real i
There is still another move for
W-Pﬂﬁh:Makeuseofl‘heNnﬁomlEno—
pointess to the two seats that have been left
opmfnnhepmﬁdm g
tisan commmssion was created by law to
devise a mutmally acceptable deficit rednc-
ﬁmphlm.hshhﬁesﬂmifhmﬁm-
mends higher taxes, fgnore it. But it
makes little sense to brush it off in advance.

‘wait for a stronger one.
— THE NEW YORK TIMES.

Half of Dubcek’s Voice -

Alexander Dubcek, in his first visit
ised Mikhail Gorba-

Dubcek’s role in the fiowering of Czecho-
slovak freedoms, and the subsequent Sovi-

weie jailed, [oreigners were expelled
all concerned were condemmed by the
Communist Party for i -
tian” and “psychological warfare.”
permitied Mr. Dubeek to travel 1o Bologna
University to receive an honorary degres.
The 66-year-old champicn of the Prague
spring has been a nonperson since his oust-
er. He has lived anonymousty in a lowly job
in Bratislava, virtually under house arrest.
It has now been 20 wasted years since
Mr. Dubcek and the other Prague reformers
paid the price for their premature advocacy
of perestroika and glasnost. Even for aland
whose history is written n tears, that is
surely long enough. If the new leaders in
Prague truly want to signal the end of this
nightmare, they have to do much more than
let Mr. Dubcek speak with half a voice.
— THE NEW YORK TTMES.

Canada Would Lose

Even if Americans are numbed by the
distortions of their own political cam-
paign, they may be startled to learn how
they are curreatly portrayed by Canadian
politicians: as hungry predators, poised to -
swarm across the 49th parallel and gobble
cvenpisginsght. -

cutting issve in Canada’s upcoming
election is Prime Minister Brian Molroney’s
agreement with the United
States. His challengers call it & seliout, and
their emotional appeal has them ahead in
the Oa Naov. 21, voters will decide
who is to be prime minister and whether the
agreement survives. To void it would devas-
tate neither country but hurt both, and
would probably hort Canadizns more.

No two countries trade more with each
other — 5150 billion & year -~ than the
United States and Canada, This trade mat-,

prodnct, and the United States buys most
of them. Trade barriers between the two
countres are already low. The new agree-
meat wonld end virtually all of them over
the next 10 years and commit both govern-
mepls nol o raise new ones. This commit-
ment is critically important, given the two
countries’ history of clashes.

" trolled by Mr. M s Progressive Con-

controlled by
the Liberal Party, has not. The Liberals and
the New Democratic Party say that if they

win the eection they will scrap the
ment. If that is intended as a tactic to
better agreement,'it s hkely to fail
original negotiation was Jong and tongh To
t more favar-
able to Canada would bumst head-on with
U.S. industries that wamt maore protection.

The overriding mutual benefits of unfet-
tered commerce are competition, lower
prices, more growth and more jobs. Cana-
da’s growth in the past four years has been
impresﬁv;.'butaNorﬂlAmhnuﬁe

229

partmership wonld both partners face
t.heris'mgchallmylslﬁl and Earope.
Even 50, there remains in & power-

ful point of pride. Canadians have always

overwhelm Canadz's identity. They. don't

mommtwbeumum play
t

to these sentiments with outlandish fears —

that Canada’s generous health and social

benefits would be attacked as “unfair” sub-

sidies to Canadian workers, and that Amer- |

ica could drain Canada’s water supply. The
sgreement poses 0o such threats. Its likely
effect will be greater prospexity for both
coumtries, thus bolstering Canadians’ pride
in Capada in tangible ways.

Al a time of rising protectionism, espe-
fi.ﬂgintheUniwdSms. ieving a free

guaranteed free entry to the world's largest
market, that’s their business, And their loss.
— THE NEW YORK TIMES.

Other Cémment

view Japan as a i
noting, more important is apancse
emment’s intention in msamngg?i:
poll to find out bow Asians today regard
Japan. It is cbviously related to the question
of whether Japan should play a larger politi-
cal role in the woild commensurate with its
status 2s an economic

Superpower.
+ The comstitution foabids Japan from play-

ing a military role abroad. A public discus-
sion on a revision of the constitutidn could
well take place in the event of the demise of
sy ot i quesion of Tgta's e 1
society, is question 'S in
theTheJ o I bem

apanese government [may be com-
pelled] to assume such a role before the

Japanese people are mentally for
it. In seeking 1o rednce the budget deficit,
the Bush administration may pressure its
allies 1o bear & greater burdea for their own
security and the security of countries in
those regjons in which the United States has
vital interests. It is not inconceivable that
the Japanese government would be asked to
help defray some of the costs of maintain-
ing the U.S. bases in the Philippines when
the lease cpmes up for renewal before 1991,
Jupan would be underwriting the U.S. mili-
tary presence in Southeast Asia Pot blunt-
ly, Japan would be paying the United States
10 maintain its Superpower status.

The United States and Japan would be
co-leaders in Asia. This is not an unBkely
scenario, and it is one which serves the
interests of both countries. It would help
-President Bosh reduce the budget deficit.
At 1he same time, Japan could piay a pokiti-

"l role without raising the fears of Japa- |

nese militarism in the ASEAN countries.
— The Straits Times (Singapore).
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OPINION

LOI'!DON—Theemiyhmomedayl_mde
clared an independent state stemnming from Pal-
estinians’ right to self-determination and soves-
cignty over lmd.Thnl’NChadptm:ﬂ
mmu&de%mohﬁm'ﬁl y

guarantees the ri states in the region.
The PNC has thus formally moved beyond its
1568 national charter —which envisaged resto-
ration of Palestine as it was before the creation
of Israel — in favor of a two-State solution.

But what kind of state is it to be? The declara-

tion of i dence spoke for equality for all

andagan;“:mrmmmmdemm

T
sagn. M it were to

sectarian mold of other states in the region, Pales-

tine would hardly be worth fighting for.
Some may A mmﬁmonpmme
cart before the : There is still a long, hard

living nnder Israeli tion in the West Bank
an%mmmmghtheﬁommmmed
the desire of the Palestinian majority for a peace-
ful sertlement, the majority of Lsraelis are deter-
mined toholdonto%moraﬂoftheWmBank
and Gaza, and the United States remains op-
pased to a Palestinian state at present.

Yeu statehood cannot be an end i itself. It isa
means to an end: a society whose citizens enjoy
equal rights and opportimities. Israel is not a good

The inabili

By Nadia Hijab
here. It is the state of the Jewish people,
; ool e

Matters of personal
religions courts, wath the result that in
relations,

citizen is of the same religion. Axd, of course, not
all Lsraelis are of the same religion.

Israeli Arabs are classified as citizens of the
sute.blnonb'kwshavelsulimmh'ww;g.m
law of return entitles any Jew in the 10
10 Israel and become a netional, but not
indigenous Palestinians, A Jew in America has
more rights in Israel than an Israchi Arab. the
If the new state of Palestine is to be for allits  Front. Who 7
citizens, it mnst distingmish between religionand ~ The Palestinians, with a state declared but as
the functioning of the state: It must be secalar.
to find a secular alternative has cost

itslife. So far, Christian snd

With statchood, many Palestinians 2
to ensure that the definition of who is a Palestin-
ianisnmaﬂowedtobeoomeﬂmeﬂmc
o:rel;glous" ds, and it includes
mmeewswﬁwlshtohvel'a]snmans —_ s
real neighbors, and not as occupiers.

What Kind of a State for Palestinians?

in addition to being secnlar, the new Palestin-
ian state should be democraric. At pregent, the
ingtitntions of the PLO provide for a fair degree

of
ot

is defined on
status are

_!mdiwmnmarein

want

awthor most

secularists, Commmmists,
damentalists. The declaration of independence
muﬁmw%dmdopﬁm_n@ﬂm
system &RG majority espect nghts.
) mPNChupmﬁdedfaﬂle%mt
of a provisional governmen
suitable. At that point the PLO
become parties.

monthly The Middle East from 198! to 1984 and is

Debate on Women at Work™ She coniributed this
comment to the Imernational Herald Tribune.

. Whatever its faults, ane of the

t when it is decmed
ts will

of “Womanpower: The Arab

NATO and Bush: For Trans-Atlanﬁc Diﬁ}lo'gue

.approaching & very delicate peri-

United States and our al-
lies. A cementi mefTAﬂm-
tic alliance has always been the threat
of Soviet atiack against Western Eu-
rope. That threat 1s widel ‘zepmved
1o be dwindling. While the “barbar-
iaps at the gates™ are not the only
basis for the Atlantic relationship,
European leaders and President-elect
George Bush will want to plan care-
folly for the ing, situation in
which, to many the barbar-

ians look a great less Gerce.
o
to Washington are con-
centrating minds sharply on two ma-
jor issues [acing the incoming admin- a
mrguon:hmmandm America’s o
“twin deficits,” to imerpret  sharing™ with America’s sliies did not
the needs of American and West Euro- i
pean contribations to Atlantic i
i the face of Mikhail s gone away. The new Congress is un-
h'hdytomsepmrefmameﬂ-_

table division of responsibilities
tween Enrope and the United States,
We must point out that
as burdens need 1o be

It is argued that the North Atlantic
Treaty Organization has succeeded in
contaning Soviet ambitions in Eu-

By James Eberle

the ideals of union. This
I Britain's influ-
ence in the construction of Eurape. I
Britain’s position and influence in
weaken, so would the sound
of Botain's voice in Waghi
Buot if Mre. Thaiwcher were to be
seeninﬂmUnitedStagesas:xoﬂ
a pew president
ing mandate to main-
Congrass T US. torce a
or orce in
Europe might become irresistible.
The Bush administration might be
tempied to look for early, bold inier-
pational initiztives to mark its char-
acter, but now is not the time. Rather,

Britain must not be seen to be sitt
&ﬂpf?;luliwope.lnhe"l-iwope-
tinen!

an pillar” is to strengthen NATO, not
wesken it, Britain must play a leading
roleinp_mmoﬁngpnrweg’ddm
cooperation, Practically,

e London’s defense rela-

Admiral Sir James Eberie is director
of the nga”m of Fternational
Affairs. He comtriluged this conmend to
the International Herald Trilense.

NATO and Gorbachev: Stalling Won’t Be Eriough

TOCEHOLM — It is neasdy a

year since the INF treaty climi-
sl was signe

issiles was signed, but
debate in Enrope seems as .\
asever.WilhinNATOtheremz—
tense disagreements over what di-
should now take. History provides

few grounds for optimism.
Since 1973, NB’O and the War-

nuclear

defense fusal long
confused beenam:nblﬂockinﬂum
talks, the U.S. Department re-
buifed the Soviet offer, describing it
a “fruitless” exercise.

the Mutual and Balanced Force Re-
duction talks in Viemna.
This a new forum, the Conven-
i _Srabilityhlks(csn,hnslgeqt

siderable force-ratio
the defense. That is why the Wamsaw
Pact has a advantage in main
battle tanks inm'ﬁﬂerypiem
Preparing to fight offensively
war out does not neces-
sarily indicate ive intent. But
the fact that offensive forces can be

a truly defensive stemce, its forces
have to be radically restructured. Mr.
Guorbachev’s government now claims
to accept tns end concedes that
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“asymmetrical reductions™ in its mili-
mzltmitswﬂlbemeded. . ]
ATO wanis large cors in Soviet
tanks and in other. that can
be used to seize and terxitory.
Moscow says it is prepared to accept
unequal reductions in armored forces,
I:&tm_remi:wantsqnshN{tm’s
COsIve mn oo
o ot stk sronts 5 s60s0r

in which the Soviet Union claims that

raditionalist mali
It would be a tragse waste of
tunity if penuine at the
A to ied sio-
Wm_ 1 sty:med !
made NATO unable to respond posi-
tively to Moscow’s new proposals.

Democrats

- 'Will Need
A Winner

when be defended himself and assert-
ed his liberalism; had be done so from
ight even have won.

Party
thing fundamental; it needs to
change the medium and not the
message; and the medium is the can-
didate. Democrats must choose
presidential candidates who, in
themselves, embody and thus effec-

tvely deﬁmam'n:;'ﬁnﬁe.
thus?ctll:l:viaion' ise and
ﬂwwwh?mum
or oot i
1ate 2 vision for the comiry and the
ical means for " 3

:t;thatmnd:dalethewouldhavetoha_w.

100, 75 AND 50 YEARS AGO

1888: A Longer Term

1938: Homes for Jews
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. *Thedifficulty with evaluating mar-
" .kets is that certain amounts of con-

cessions are being offered.” conced-
3 orbes, president of
Colliers USA. Indeed, the valoe of

- free periods, improvements and
" other concessions can vary from 10
to 25 percent of the base remt in
_prime locations. Bot the Colliers
_ survey, based on quoted rents for an
AAA tenant’s five-year Jease, clear-
i:jggmtiﬁﬁthewoﬂd'swptmmr-

- The survey confirms Tokyo as the
most expensive office market in the
o e Do, Gt Sy has
. or past few years.
‘central Tokyo areas of i
Ohtemachi, Yarakucho and Yibiya,
" there are virtually no vacancies. The
land price for prime office buildings
fs more than 5 million yen per
square meter —if only it were avail-
shle. Office rents for new tenants
‘bave increased by about 12 percent
-ov;!rthcpustyeu. ’
- New tepants now expect to pay
13,000 to 18,000 ven per square me-
ter ($52-75 per square foot)} per
month, exclusive of electricity and

‘cleaning charges, according to Jones
Lang Wootton. Furthermore, Japa-

" nese landlords require interest-free

deposits of between two and 25
years rent.
Co London

. “The current ecomomic boom,
ity Tas all ks o planciag con:
ci h ing con-
trg]imits—and-swoelandhas
driven up rents,” according to Da-
vid Shulman of Salomon Brothers.

“London has been very tight, he
adds, “but there’s a lot of construc-
tion under way, particularly in the

U | 3 o i in
Szt s

The high-rise skyline of Tokyo’s Shinjudu

The overall trends are
clear, but when it comes
down to details even the
experts agree to differ.
The Colliers Interna-
tional Property Consul-
tants survey of the top
office markets, for ex-
ample, varies from a
similar survey to be re-
leased by Jones Lang
Wootton, which ranks
Hong Kong above Paris.

City. The market has definitively

» Canary Wharf, a huge of-
fice project in the docklands, is ex-
" pected to take some pressure off of
the City. For now, however, rents
remain high; and traditional differ-
ences between rents in the City and
the West End are diminishing as the
West End fills up with the City’s
overflow.

district.

Paris

With the clection over, signs of
recovery and dropping unemploy-
ment are buoying the City of Light
‘While foreign mvestors, particnlarty
from Japan and the United King-
dom, have shown comsiderable in-
terest in areas outside the central

business district, within the Trian- -

gle 8’Or the market is tight. Modexn

or 70,000 Frazes pes aqunre e

or 7 meter

($5,900 per sqﬂuz?mt), up from
per square meter in 1983,

Rents vary enormously according

to location and quality. The average
rent for a new, recent or renovated
office is about 3,200 francs per
square meter peér year for prime
offices, compared to 2,200 francs
per square meter per year in other
locations. The active development
of outlying areas, particularly La
Défense and some of the banlieues,
such as St. Quentin en Yvelines and
Melun-Senart, should mitigate
prices in the fucure.

ong Kong

dmReﬂl estate activity dmamseadlin hlfgh

ite the looming e for
this Crown Colony to be annexed
by Mainland China. Shui On Cen-
ter and Harcourt House on Hong
Kong Island, both completed earli-
er this year, are renting for up to $23
per square foot.

Overall rents have increased by
21 percent during the past year.
Even with some major projects re-
cently completed or nearing com-
pletion, demand is expected to re-
main high in all three municipal
districts.

Zamich

Prices went up 30 to 40 percent in
the last two years, ially in the
Central Business District, where
one square meter can now cost from
900 to 1,300 Swiss francs (equiva-
lent to $300-440 per square foot). In
other downtown areas prices run
from 600 w 1,000 francs.

“More and more foreign banks
are coming to Switzerland,” said
Christine of Credit Suisse.
In the center of Enrope, Zurichis a
railway and air hub. Also, a new

railway system is bringing in office

" workers from the suburbs much

more easily, as a further spur to
downtown office locations.

Many buildings in downtown
Zurich have been landmarked. Even
if they were to be replaced, severe
height restrictions prevail Finally,
that for every office building, a de-
veloper must create a comparable
number of apartment units.

Many companies are moving
their back offices to the suburbs,
where prices drop sharply. The city
is getting several new buildings, in-
cluding an office tower. But Ms,
Raemy doesn’t expect prices there
10 ease any Hme SCO0L.

Sydney
Somewhat surprisingly, Sydney
has moved into sixth place from
12th in the April 1988 Colliers Sur-
vey. Continping Japanese mvest-
ment in this relatively smail marke:
is clearly raising property prices and
rents.

Sydney is also benefiting from its
recent emergence as a player in the
world capital markets and from
Australia’s increasingly visible role
on the world economic stage, “The
financial sector has done well,”
Forbes noted. “The Asian influence
has begun to trigger activity.”

Hong Kong Market Tight As
Vacancy Rate Hits New Low

The office vacancy rate

in Hong Kong’s central

business district has shrunk to 0.4 percent, the low-
est level in about six years. - - - '

The ‘weren’t too excited
Kong’s commercial
market when the National

office tower near the colony’s

main business district in January of
last year. Even the Australian insur-
ance company itself expected noth-
ing more than 8 to 10 percent
. growth for its $53 million invest-
ment.

“When we bought this, people

were forecasting a glut™ recalled
regional managing director Temry
Jenkins,

. They couldn’t have been more

wrong. In September, the building
was valued at $107 million — more
5 it sbows o D wing
and it 'no sign of slowing
down,
National Mutual’s experience
150"t unique. Under pressure from a

booming economy and a lack of
suitable office space, Jong Kong's
commercial property sector is soar-

ing, a mend property specialists
now say will continue until well into
the early 1990s. : :
Across the board, office rentals
have climbed 57 percent since last
October’s stock market crash and

rents in the colony’s most presti-
gious glass towers have increased,
on average, by 73 percent, making
them the world’s most expensive
commercial real estate after Tokyo
and London.

“The market is so tight, there’s
not much alternative available,”
said Pol-Henry Cox, a director of
property consultants Jones Lang
Wootton. “People will have to swal-
lowciose increases.”

said renewing
their leases in the igious Ex-
change Square overlooking Victoria
Harbor ;.;'%onow paying rates as
high as $7.70 per net square foot,
partly becanse of the soaring cost of
moving elsewhere. A shortage of
labor has pushed redecoration costs
up some 30 percent in the last year,
making a transfer to another build-
ing almost as expensive as stayi

Coxaddedthatmuchoithegm%-
mercial real estate is being taken up
by companties expanding their oper-

See Hong Kong page 12
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Recenlt rent rises in Sydnev re-
flect its growing importance. Rents
have increased by an average of 10
percent per year in the last five
years, with a 5 percent rise recorded
as of June 1988. .

New York

Midtown rents show continued
strength vet, considering the overall
cost of living in New York, it is
surprising that the city didn’t rank
higher.

New York rents have increased
less in recent vears than many other
cities. One factor mitigating office
rents here is the greater freedom
builders have than in London. To-
kyo and many other foreign cities.
The October Crash also had a
downward effect on rent increases.

The Midtown vacancy rate is aiso
approaching the double digits with
several new projects coming on the

market, such as Worldwide Plaza.
That is only one of the many pro-
jects on the West Side. Developers,
led on by the success of the Equita-
ble Center, are shifting their sights
westward, ecasing rentals in East
Midtown.

The outer boroughs and New Jer-
sey continue to attract back-office
workers. Citicorp is moving much
of its Park Avenue staff to a build-
ing in Long Island City and, last
week, Chase Maphattar announced
it would relocate 5.000 workers to

ashington

Look no farther than the Wash-
ington Monument for the reason
why Washington has at last entered
the ranks of high-priced cities: No
building in the District of Columbia
can be taller than the 170-meter-
high monument. A shortage of de-
velopable downtown land is clash-

ing with a regional boom and a '

recession-proof economy. Develop-

ment in Virginia and the Dulles area

will only parily take up the slack.
Toronto

Like Sydney, Toronto has at last
taken its place as a world financial
center. Foreign investors, especially
Chinese nationals and Hong Kong
investors. have been active in this
pleasant, clean city. The relative ab-
sence of suburban office markets
has also helped 1o push up demand,
with rents rising 10 percent per year
for prime office space.

Boston

The area’s popularity with high-
tech companies has encouraged de-
mand, but prices are expected to
ease as several major new projects
come on line. “We would expect the
market to soften,” Forbes said. “It
already has in the last six months.”
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3, rue de Stockholm 75008 PARIS

o

LES NOUVEAUX
CONSTRUCTEURS

@' La Défense:
4th quarter 1988
@ Suresnes:
& Suresnes:

& Sévres;

[}
immediately

st quarter 1990

IN THE WEST, YES, BUT NEITHER WILD NOR FAR!
YOUR OFFICES ON THE OUTSKIRTS OF PARIS

8700 m? — Avallable 1T quarter 1950
for sale or to let 4175 m? - Available
Work premses to let 3400 m? -
Work premises to Jet 3200 md -

Available 15t quarter 1990

Work premises + offices 10 et
4200 m* - Available st quarter 1989

@r-Josas:
wan“ry; offices to let Avadable

T Business cantre in Jouy-en-Jfosas:
oifxes to ler 2500 m” - Avaiable

" ror all further information,
please contact: Les Nouveaux Constructeurs

Tél.: 34.65.92.00

CTéL. : (1) 42 942527

itsell o be the nght place lor business

W Rt

g E Swire Properties Limited. - '

Pacfic Piace, the largest commercal tevelopment ever under
iaken 1n Hong Kong's Cantral Business Disincl 1 aready prowrig

+g Phase One compnses 2 rejad shopwnd complex. seniced apart:
'l ments the Hong Kong Mamott Hate!, and an offce fover wheh
wes 10000 pedeased 1o some of the workd's most influentia) companes
incuding Amancan Express, ICT, IBM, ang ABN Bank.

w3 In eary 1990 you wil have the opportunty of beng part of this
M mporiant and successiul development

complex.

Mmywrtmnﬁtolhenghmamengm
"l tme. Confact the

sole leasing agents, Jones

e RE= PLACE

Pacific Place, Hong Kong.
The nght place
at the right time.

Phase Teo wil add a further office iower Two Pacfic Place; the
Conrad Intemationdl znd ldand ShangnLa Holels; resideniial
apatmenls; and a4 magr edenson 10 the relal
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be altered now they are

Boom in Office Rentals e ol o poaa e
eign owners are still fight- graphical position o
Oom m 1% en in?furhjghﬂmmiis‘[hhﬁ France is seén by foreign
. French courts and have money as an added plus,
Changes Paris Landsca smounced ey imend 0. specily o o of e
sell. high-speed train network
In loand  Ions ey o Ebwardi.  the st of ‘Ereae and
- O
recent years, the French economy has been stable and  loved symbol of Edwardt- - 172 rest of Francs, and
government favorable to investment. The real estate  parycigzen thebatdehad  rope. The French authori-
‘market has been particularly strong, leading to major dramatized some harsh tics now aim to stimulate
chan in Pari . _ Elvsé realities of the current office development in the
_ ges in Paris, especially along the Champs Elysées. market climate: the spi- Paris region With & view
Fouquet's, the only re-  group of Kowaiti inves- save Fouquet’s, well :.:];fge?t:tt: Erm stgugm mgw
m lfandmark cafe  tors seeking to maximize as a rendezvous  youching 4,000 francs per  2000.
s famous avenue,  their holding by jacking for cafe society in days oter
was classified an historic  up the the : square meter per year Some spectacular deals
. p the Tent to astro-  gone by, now a chic res- (around $50 per square 5p
mtby the Minis-  nomical norms now ac-  faurant favored bBY  foor)inthebestlocations; ove. Tt been. con-
e b:rn?Jmk cepted by new neighbors, Frenchshowbizexecsand i the influx of volatie Guded in the Triangle
OClo_ 9. Itwas a such as fastfood giants well-hecled tourists? The forei into the d'Or. The ultra glitzy Ho-
last ditch attempt to  McDonald's and Burger eclegant gold and red inte- gmm%"y Lo b and tel Novaparc on Rue
thwart the owners of the  King. riors and exteriors cannot mtg’lg:mm'ﬁs inthe load Framgois ler failed dis-
Fouquet's building, a Will Monsieur Lang :

and the Japanese catching

Lo prafessiaosett

gL ESTATE PROFESSIONALS

Telex 643254 F - Fax (1) 40701234

*m_ﬂ,m-!ﬂ"

up fast.

And finally everyone
laments the slide down-
market of the Champs
Elysées, still included in
the so-called Triangle
d’Or, the nec plus ultra of

Paris office and Shopping  jeweler should lend re-
space, but fast converting “nagedq glamour to bou-
48 rue Bassano - 75008 Paris lors whose turnover justi- . .
fies the high rent. Cinema The magnificent Jours

are being sold
and converied. Automo-

mﬁ%ﬂ )

. ‘ e\éwe‘é. ;z;&
s 7
jmecc %

R

BUSINESS %

bile showrooms have

King are flourishing, as
the high speed RER. rail-
way from the suburbs
brings a steady invasion
of suburbanites out for a
good time. Weekends are
especially notorious.

All this is the price of

ters of office space have
been authorized, against
an average of 600,000
square meters anaually in
the previous 10 years, Av-
erage Paris commercial
rentails actually moved
ahead of New York in
1987 but remain below
London and Geneva, ac-
cording to a survey by In-
temational Property mag-
azine. Annual return
‘stood at 7 percent in 1986.
_ With the opening of the
single European market

mally as a hotel, but has
now been rented in its en-
tirety to Cartier at 3,650
francs per square meter.
According to Frédéric
Freymann of August
Thouard, real estate bro-
kers who negotiated the
deal, the world-famous

de France offices on the
Rond Point, owned by
the late aircraft

been rented to the Japa-

' N closed down But Mc Marcel Dassault, re- [0 _
. 3 D » mained mnm]sly - _
ﬁ Q.. ‘5%;_ Al e 5o for months but ha\m Fouguet'’s on the Charnps Elysées, a monument to cafe society.

GILT

=
V
K“VEDGED PROPERTY
INVESTMENT

~=—

<

COMMERCIALPENTHOUSES - OFFICE SUITES - RETAILUNITS

nese art gallery group
URBAN for 4,000 francs
per square meter, another
feather in the cap of the
French group August
Thouard.

Meanwhile, work con-
tinues on the City of Par-
is’ Bercy development
project beside the Seine in
the long-neglected 12th
district east of city center.
of Finance ag its star ten-
ant, and also includes ul-
tramodern office blocks
with river views. One of
the main problems in Par-
is is that downtown of-
Eonad 03 cexuspped o
ioned andi i or
new technology imstalla-
tons; 62 percent are more
than 20 years old.

American Company
Kauffman and Broad
won out over strong local
competition to promote
the 60,000-square-meter
office scheme above the

future TGV station at

— the KOWA, an affili-
ate of the Industrial Bank

English brokers Healey
& Baker were chosen to
represent another key
project, a 35,000-square-
meter office development
that probably will be the
final building to go up at
La Défense. At 1.2 billion
francs it represenis the
largest real estate invest-
ment ever made in France
by a British group. Own-
ers are Heron Interna-
ticnal and Générale Con-
tinentale Investissements.
The high-rise office
towers of La Défense, vis-
ible from the Arc de

Triomphe and connevted

to downtown Paris by the
RER commuter train,
were ridiculed 20 years
ago but operate today at
full capacity.
Healey & Baker calcu-
late that in 1987 invest-

for 1.3 million square me-
ters of property, with
856,000 square meters of
offices, 289,000 square
meters of retail and
155,000 meters of
warehousing. Foreign
groups took 20 perceat of
the total but almost half
'was by the
Japanese purchase at
e o peroest, foi
Mon Wi ¢ fol.
lowed by Middle Eastern
interests at 5.3 percent,
T
apanese at
percent. Prices for recent
sales have ranged from
70,000 francs per square

cinema building. on the
Champs Elysées, - to
100,000 francs per square
meter for offices at the
Madeleine in a deal han-
dled by the Midland
Bank.

The supply and de-

mand for office space this
year has a nice
balance with an estimated
13 percent of space cur-
rently on the market. At-
tention is now focused on
the need to renovate okder
N plan- ning regula-
ew ol
(Pan T Ocouparion. des
(Plan & tion
Sols) are expected to be-

surface and the amount of
office space permitted in
many parts of Paris. Real
estate experts say Le Pos
is in no way revolution-
ary, but it could mean
that some mediocre

come possible where of-
fice areas can - be
expanded, either by add-
'mgbexu'a floors or redis-
tributing space.

Carolyn Paff

Hong Kong Vacancy Rate Hits New Low

Continued from page 11

estate firm. The company has a

. . . Down the road, the Swire ’s number of commercial ll;:(!:"lo_'lemts
TAX SHELTERED CAPITAL GROWTHFROM £150,000 B, e Dot & T O e B e e oS ios o Sy towes G
y building. equally high demand. More than to open in Wan Chai next year.

> Central’s high prices have had a 20 percent of the phase one tower Managing director Toshio Ko-

] _ % . . on hall ripple effect on secondary business was pre-rented with the rest filling mada said Japanese companies

The Isle of Dogs new city provides s — magnificent gallevied receprion hall districts. The Bond Centre, a up within a month of its August have long viewed the Hong Kong

e . ) swanky 105 million square foot ing. The second tower has not  real estate market as too unstable to

an  exceptional  investment f__,.- —] 5 high speed lfts, central complex in neighboring Wan Chai, gome o sale, but project officials  become involved in major projects,

. e e - ] . filied up within half a year of its confidently predict a full house by  but that attitude is changing, _

opportunity  with  significant e — heating, apening windows, November, 1987 opening. Rental opening day next summer. “We now see the long term trend

- —— rates in the building have already Otber projects are on the books, as up,” he said. “Even if there is a

Enterprise Zune benekits for all - . . ducted fresh air intakes increased 44 percent since the be- including a 1.5 million square foot glut I don’t think prices will come
17" ' ginping of the year. complex in Wan Chai and another ~down that sharply.”

rx peavers. Companies, g T——— » (heat variable), fibre optic Across the harbor in Tsim Sha major site near the Bank of China, * That new confidence in the mar-

e dq Tsui, office buildings have in- butnoneofth:se:sggeduledfor_ l;k:tsc:t:m:nl::.il{edvm.ht!:lest:'ong:,'en

ins or individu — - ink,” vi creased 68 percent in value in  completion before 1 made Hong Kong property ex-

parinerships or individuals are _ i & o data k" video entsy 12 months while rentals have shot . *Tcan't sce rentals coming down tremely attractive to Japanese firms
invited to purchase new husiness 15k N g M -\ qstem. cible and com- up 21 percent in the last quarter atleast until 1992 or '93,” said Neil  in recent months, he said.

swites or retail units in the §

Triangle, 3 major vommercial

propuerty  development in

-__\'
- - . “E. puter wire managed access
\E points set in full acvess
— framing, quality service

additional space in their present

alone.

No relief is in sight. While a nym-
ber of major office projects are now
under copsirnction, most of the
gpace is being taken up before the
construction equipment is hauled
away fromt the site.

Pﬂ::‘n}_er, an essociate partner with
igers property consulting firm.
"I'hem.bﬁtyof_thismarkﬂisab-

a $128 million 32-story tower due

But while commmercial property
owners are enjoying the boom, Neil
alPalmawamedgtthehlgher' rent-

rates could still prove damaging
to Hong Kong in the long run. He
said the bigher rentals are sure to be
passed through to consumers and

] ' | The 70-story Bank of China outside Hong Konmg, particulasly that could lessen demand for Hong
the heart of London - -Jju facilities, fully fitted carpet. building, the sixth-tallest tower in Japan, Korea and Taiwan.. Kong products and services.

1_| et the world, is not scheduled to open One of those investors is C.Jtoh ~ “Hong Xong is in danger of los-

Duocklands. . The epitome of a Business - until next July, buti only seven andCo.(H.K.-) Ltd., a major Japa-  ing its competitive edge,” he said.

floors remain unrented and five of Dese trading, Investment and real Joln Keating

The Triangle is o landmark

of distinction, dose o €8

Canary  Wharls  world

financial centre. A unique covered brick link

prime commercial space divided into self

contained businesssuites of the highestquality.

An  ided

working  epvironment  for

Marnagement

Cornpany

Led will maintain the

Facilities and are prepared 10 let the

providing the_ investor with an assured rental income.
Enterprise Zone tax and rate free advantages van

be enhanced for owner occupiers, who have

European
250 miles.

Your European hub

is a location in Western Europe where 50
gﬁ:n consumers live within a distance of no more

i where 70% of the major
mamsnmmgsm:matedmﬁmdlusof

it has direct access to all European motorways
and all international airways, it has the complete

o 75.000 n? of fexibie business space adjscent o L Difensa : . g
and with easy access to Centrai Paris. ' : RN
o 11.000 m? pet floot divisible from 2000 m?. T

the option of full relief for fitting out

range of up-to-date technical, educational,
protessional and service companies. THE TRIAN G L E packages. Tax relief is subject to status

medical and cultural facilitios. .
It otfers ies from abroad financial

i and competitive financial incentives . R . _ ]
Highuest specifications include: EAST FERRI ROAD  gpdourtax advisorswill provide mm A om and o n . . 9;,:01' ”'f&"’ c,:g,".spemﬁutm sir condiioned officss ; twa thids
VSLE OF DOGS all start-up procedures. It s a comfortableand - .

o Technical & amenity servicing including six restaurants, 3
swimsing poal and sorts complex.
EXCLUSIVE LETTING AGENT =

beautiful part of the world to live and work.
Its name is “Limburg”, in the South of the
Netherlands. -

Limburg Investments Lid/LIOF _
P.0. Box 800, 6200 AV MAASTRICHT The Netherlands®
Tel. magm_ The 56708, Fax: 31.43.280200.

LONDON DOCKLANDSMIM‘L‘

LE BOXER

undenround carpacking,
For investment information

‘ ')_ and E'oluuBr h;u:l;}llre ple:.:sBe ;g;n;m.c-;t; Clilimn Scort Holdings Ple, &\\ .
ity Bridge House, 235- swell Road, London ECL * ) ¥
— Telephone 01-278 1133, Facsimile OL.378 3210, AUGUSTE THOUARD 8, CONSEILS
- I Site Sales Office is open from 22nd h_ ‘

17, rue d"Astorg — T5008 Paris — Tél - (1) 22655407
November by Appointment.

R ———
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J apan Moves Farther Afield
In Pursuit of Property

From a distant fourth place only a few years ago, the

Japanese have moved into the dominant

position as

foreign.investors in U.S. real estate. As the yen’s
value continues to climb, private investors are join-
Ing mstitutions and construction giants.

The growth of the Japanese investor

is reflected in Commercs Depart-

ment figures. Of approximately $5

billion of foreign investment in real

estate in 1987, $3.5 billion, or 65

percent, was.J; & The figure is
. pefcent in 1988,

ccording 10 Wamner Rotach, -

A
head of Horwath & Horwath Inter-
national, Japanecse institntions have
also moved onto the East Coast of
Australia and especially the Sydney
market. The amount of investment
there is still smajl — probably less
than 20 percent of Japanese invest-
ment in U.S. properties.

Nevertheless, the pattern of in-
vestment Down Under is similar to
that in the United States. The Japa-
nese are currently confining them-
selves to major downtown -
ties and hotels, bot with time, they
may diversify. :

The US. Commerce t
only breaks out reat es?a?:mnmﬁgurm
from tota] foreign investments, and
they don't take into account partial
investments in buildings and joint
ventures. No one has tracked the
data with total accuzacy. Indeed,
some experts predict that Japanese
real estate imvestment in the United
States reached a total of §7.5 billion
last year. . .

Ovexall, foreign investment in
U.S. real estate continues the up-
ward spiral begun during the
OPEC-dominated years of the mid-
70s. The United Kingdom stll owns
the most U.S. property, with the
Netherlands second and Japan

Dan Neidich, a partner at Gold-
man Sachs, intemational
involvement in American property
to waves of interest. First came the
English and Dutch, followed by cil-
rich-Arabs. In the early 1980s, be-
fore recent tax reforms made real
estate write-downs. difficult, Wall
Street syndicators took up the slack
after oil prices collapsed. Then the

arca
bargain by contrast — as little as a
quarter as much for comparable To-
kyo properties, even before the
strong yen is taken into consider-

ation. ms_ﬂgnparm_er. ?};gyattend— the Japa?::e have made a big im- th j fous:

Japanese institutional invesiors job, planning various pact in property market. Ac- - 15 minrtes Dovmigswn Montreal
have made a big splash with bigh- other meetings that go along with cording to a study for international Selling “’Eggw Cosh TO mE BUS’NBS COMMUN”Y
profile purchases in New York'and  the development of a building,” Mr.  property consulting firm Jones DOWNTOWN-MONTREAL FOR ALL OFFICE, INDUSTRIAL, RESIDENTIAL RETAIL AND
Los Angeles. The Japaness are con- ~Haies sald. Mr. Hascko had “spe-  Lang Woorton, Japanese invested b0 apertmenis of High Standing PURPOSE-BUILT PROPERTY TRANSACTIONS
tinuing to fnvest heavily in those cificinputs” headded, in the design  HKSS billion in 1987, three times as 1zwzbﬁﬁdm
markets but are beginning to and marketing of the building. much as the previous year. This 8,000 square meters FEAU
branch out. “There’s investment in- Joint venturing is also thrivingon  made the Japanese by far the largest WMW%%% m
terest all over the country, although the West Coast, where the Japanese  overseas investors in real estate in Sam"gf.l;mu'ﬁ S
they concentrate on New York and  are participating in the $140 million  the Crown Colony. LES IMMEUBLES MONGEVE INC.
Los Angeles,” said Stephen Miller, Ei'nf:iler%d ; m‘(l:%ter,a%?-osélogy InHongEOng.T:heinvsmshave Ropss RGN A N
(USA;wI:c.. a Jpapanese :::1 ﬁ% Downtown San Diego. Earlier this because the scale of investment g mwsmﬁﬁm 132, BOULEVARD HAUSSMANN - 75008 PARIS
investment firm. year, Mitsui Fudosan purchased a  usually small, and decisions must be FAX # (514) 258-3753 - TEL: (514) 288-5500 TEL.: (1} 40.08.10.50 - : FEAUPAR 290 561 F

“They don't go much beyond the
top 10 metropolitan areas, except
for Dallas and Houston,” added
David Shulman, head of rea] estate
research at Salomon Brothers.

Hawaii is a2 notable exception.
“Japan has long established roots in
Hawaii,” pointed out James Bon-
kamp, who wacks international in-
vestment for the Commerce
Department,

One of the big advantages of U.S.
rczl estate is the relatively high
yield. “Yields on typical investment
grade property are 4 (o 6 percent, if
lucky, in Japan; usually 2 or 3 per-
cent,” Mr., Bacow said. “Here, they
buy investment grade property at 10
percent.”

Thanks to their strong currency,
they are buying at relative bargain
rates. And Japanese institutions,
benefiting from a thrifty populace,
arc awash in capital compared to
their American counterparts. So
they can afford to bold onto proper-
ties for much longer periods. “The
Japanese have a different
tive on property value than Ameri-
cans,” Mr. Neidich noted.

Consequently, they are not as
concerned with liquidity. “They
may have the longer view, or they
are willing 1o own at a lower yield of
return than U.S. investors,”
Mr. Shulman said,

“They are into longer-term in-
vestment opportunities,” Mr. Miller
added. “Capital gains is not & pri-
mary motivation. They go for lower
yields but buy higher-end
properties.”

Attracted by the American free-
market economy, Japanese inves-
tors are inming to branch out
from buying commercial building
10 active development. Among
apartment projects in New York
benefiting from Japanese participa-
tion are the Belgravia on the Upper
East Side, Manhatian Tower in
Midtown and Bromley on the Up-

id.. pex West Side. .. .. 5

.~ The experience of William L.
Haines, who built the Bromley, is
typical. He was put in touch with
Haseko (New York Inc., a division
of Hasegawa Komuter Company)
by his American bank and Mitsubi-
shi_Tm;t. New York branchest?f
major Japanese banks frequently
act as marriage brokers in such

ANDY HAYT/LOS AMGELES ThaES

The development of Waikiki Beach has transformed Hawaii into a real estate investor’s dream.

05 percent interest in 505 Mont-

in San Francisco. In Los
Angeles the Japanese are involved
in a number of projects, including
two buildings in the Citicorp Center
project. Mitsui Fudosan (USA) Inc.
is building a 52-story tower at Fi-
gueroa and Wilshire.

Another area of expansion is ho-
tels. A year ago, Aoki Corp. belped
buy the Westin Hotel chain, and All
Nippon Airways paid $100 million
for San Francisco’s Meridien Hotel.
Japan Airlines owns several hotels,
including New York’s Essex House.

Japanese construction companies
have also invaded America in a big
way. After 20 quiet years in Los
Angeles, Ohbayashi Gumi expand-
ed to New York late last year, as did
Tobishima Corp. Japan's largest
construction firm, Kumagai Gumi,
is building both a 62-story building
in Seattle and Worldwide Plaza, a
huge mixed-use complex in
Manhattan.

Now smaller Japanese investors
are following the giant thrifts and
insurance companies to North
America. These investors aré look-
ing for condominiums that can gen-
erate rental income. Such investors
include individuals and closely heild
private corporations. New York
broker M.J. Raynes Inc. has even
set up a special vnit headed by a
Japanese-speaking sales agent to
handle the anticipated volume.

The reasons for the move into
Australia are similar to the push
into America that began in 1986, “If
you look at the Japanese investor
today, he really has very few op-
tions,”Mr. Rotach said. “The num-
ber of opportunities in a country
such as Australia is similar to the
United States.”

Australia has opened up to inter-

-national investment in the last 10

years. Before then, most interna-
tiopal investors had hardly consid-
ered, let alone visited, Australia.
“Today,” Rotach pointed out,
“Australia is very much a part of the
scene.”

Although there has been some
tentative movement into China, real
estate investment remains difficult
there. By contrast, in Hong Kong,

made quickly in that volatile mar-
ket. There is also a shortage of high-
profile buildings. Hotels have at-
tracted considerable Japanese
interest — hardly surprising in view
of the dominant role of Japanese
tourists there.

Overall, investments in the Hong
Kong property market represented
60 percent of all Japanese invest-
ment there in 1987.

In Europe, the relative strength of
major European currencies relative

to the yen makes those nations far
less attractive than the weak U.S.
and Australian dollars. i
many of those nations face the same
problem that drove Japanese capital
abroad in the first place: limited
prime properties in overheated
downtown markets.

In Paris, however, foreign invest-
ment has increased to 20 percent of
the market in 1987 versus only 10
percent the year before. Kowa pur-
chased a new office complex in

Montparnasse for 2.5 billion francs;
C'Itoh bought into the Manufacture
de Sévres;and Jowa Kosan and Gan
bough the Palais Berlitz. The Japa-
nese interest in Paris underscores
the position of the French capital in
world financial markets. .

South America remains 100 risky.
As for Africa, “Some investments
are coming into Africa” Rotach
said. “But they’re very speculative.”

Perhaps surprisingly, one nation
that has been seen heavy Japancse
investment of late is South Africa.
The Japanese institutions are keep-
ing very quiet about it, but many of
them are moving to refinance major
buildings, especially in Johannes-
burg, “You doni hear a lot about i,
but Japanese investors are filling to
a large extent the ranks of Ameri-
can, Canadian and U.K. investors
Pulling Ol.lt.”

The Japanese don’t fear turmod)
in South Africa, and they don't face
the same opprobrium at home as do
Western nationals. But they tread
softly for fear of alienating Western
public opini

“So," Mr. Rotach concluded, “if
you look at it, the best alternatives
are still the [J.S. and Australia a
close second.™

Steve Weinstein

o First phase of 12.000 m’ in a 35 acre Business Park adjacent

to Roissy Intemational Aiport.

o First class links 1o Airport and Paris city centre by RER and

Motorway.

» 4 Independent buildings of high specification around an

artificial lake.

« First fioor fully fitted air conditioned offices, ground floor

“shell & core”.

EXCLUSIVE LETTING AGENT

4% Jones Lang Wootton

Tour Franklin - Cedex 1 - 92081 Paris-La Défense
Tél.: (1) 4776 44 34
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A share in the largest
commercial property market
| in the world.

COMMERCIAL PROPERTY IS A MUST IN
" YOUR INVESTMENT PORTFOLIO;
- ESPECIALLY AFTER THE CRASH IN OCTOBER 1987

* Sarakreek Holﬂhg NV. is a Dutch company which starred
its actvities in 1977 investing in commercial property in
the U.5.. which has the largest property market in the

world.

* Sarakreek invests solely in the U.S A and only in existing
' commercial property on goed locarions and with low

- VACANCY rates.

* Sarakreek'’s own active professional management I?ads to
improvement in performance and capital appreciaton.

* Sarakreek’s portfolia value of approximately $ 300 million
_has shown a high performance of about 11% from 1877 to

1987. . .

# Sarakreek's strong financial position is a solid basis for

new investments ip a srong marker

* Sarakreek’s shaves are traded on the S10ék Exchange of

Amsterdam in US-dollars.

- SARAKREEK

1 Your share in American commercial property

iloldiag NY.

Amsteldijk 194, PO. Box 7266, 1007 JG Amsterdam
: m(’.; (31.20) 465181, (2x (31.20) 441215

STREETS AHEAD

Base your company in a setting where it can flourish. And where else but
France’s new town of Melun-Sénart can offer you such combined poten-
tial in available space, communications, environment, living conditions
and facilities... all just thirty minutes outside Paris ?

Seize the opportunity now. Move streets ahead of the rest. The future will

prove you right.

- MELUN-SENART

Contact : EPAMS (Erablissement Public ’Aménagement

de la Ville Nouvelle de Melun-Sénart), La Grange-la-Prévité,
77547 Savigny-le- Temple Cedex
Phone : France 60.63.90.22
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If some divine architect were to sit down with the ¥orking there. The balince W0 2 R
founding fathers of the City of London to design a Currently, 2 boar operated by , :
new-global financial headquarters for the 1990s, he ﬁmﬁ 1 calls S
would surely surface with a blueprint of Docklands. at Greenwich and London Bridge.
The eight square miles of Thames-side wasteland on  Dympia 2 Jork ol o o
the City’s eastern fringes is fast emerging as an ideal There'is ample pier capacity. P
international business operations center. An inner-city airport was long }
. ) . considered impossible but in Dock
If anyone had vestigial doubts : promising 8 high-  lands it has been achieved. Lon
about the massive 7l-acre Canary quality executive life-style un-  City poo AN P “
Wharf scheme in London’s Dock- equaled elsewhere in London. by Mowlen, currently handles near- - -
lands, they were di in Octo- Had it not risen from the redun- Iy 3,000 passengers per week. Two : o
ber when Olympia ork bought dant docks, Docklands would have  flight operators, Brymon Airways { . v
hmd:ouseSmdmsTheCanadmn bhad 10 be created elsewhere. The and London City Airways, yun ) 3 ’a
giant agreed to pay £25 million (543 old City couldnt cope. With its  fights to Paris, Amsterdam and = i
millior) for the six-acre site which serpentine streets suffering perma-  Brussels. ¥
hesmthenndd]eofphasetwoof nent traffic thrombosis, its warren Withthesngleﬁmm B L
the £3 billion proj of crowded Dickensian offices, its  of 1992 approaching, the prospect 3 :;
The deal, whldl follows months obsolete telephones and archaic  5f the BAL46 “qmetjet" being able s
of .negotiations, clears the last ob- communications, it was awonderit ¢y use London Ci ty Airport, cou- ! .
stacle in the way of the financial could with other financial pledmtht.heclm'entand : .
m—qtywhmhhasbemdubbed centers of the Western world. strategic road links to the M25 to g
“Wall Street on Water.” It means Indeed, despite the hi both north and south and thence to < i
thatOlympua&Yod:cannnwgo staff and long-established tradi-  he Chamnel Tumnel and oo ool
ahead and create Europe's tions, the City’s primacy was erod-  ports, Docklands is sure to become :_’ il
single development or, as O & ing. Then the London Docklands 1y ltinarional It will be possible for | Y
Rgslépmen; mbcorpoia}ﬁ; the businessman to leave his office .
was s H 3 i
Docklands may become a  (GDPRQ % = lished Thaicher and be .mmy’gm@“m’“mg_f g
global financial center governments, it has sinoe witnessed  thys enabling the “half-day meet (3
a seven-year economic miracle o v ,-.I
Reichman terna. Which is now accelerating. Added to the attractions of these 0
Egdty of London.” 11.1,_1‘;3115 too In cash terms, LDDC has inject-  facilities, 2 further incentive avail- )
modest. The signs are that Dock- ed more than £250 million; this ablein the En ise Zone heart of
.1ands will usurp the City’s role. drew in private investment of  Docklandsis the absence of general ~
That outcome seems inevitableas 22 billion, £1.2billion of which  raes (property taxes) undl April, e o : .
500 construction workers swarm Was put into industrial and com- 1992, Canary Wharj, te of Olympia & York’s new development.
over Wharf's Isle of Dogs mercial schemes. A further £3 bil- More important in the long-term
site to build the first phase of a hqntgg.pnvatesectormoneylscom- is the tion of the purpose- “With rents at Jess then half the ters has 250,000 square feet in East Swedish, Danish, West German
super high-tech powm:se. Even- mut g built facilities, with their abundant City 13,,?_;1" says realtor Jones Lang India Dock; Kokusai Denshin Japanese.
tually, it will Services have followed. Some parking space, large floors, high  wootton, thlsmmovu-pmg Denwa, 184,000 square feet; Impe- 'I'heC:tyofInndonhasforsen-
with 12 million square feet of £188.8 millicu is already beng spent  ceilings and deep floor voids. This  proposition for any company.” sial Bank of Commerce, Lloyds erations been as the pow-
space, including a 50-story obelisk on improving road access. The Lon-  means that ducts, cables and termi- International financial service Bank and Citicorp, 160,000 square erhouse of Britain’s economic
200 feet taller than any other tower don River Crossing, a new bridge,  nals for air conditioning, computer  companies are in. Credit feet each in London Bridge City. strength. Now it is revealed as
block in London. As many as Wwill follow in 1992, The Docklands  networks, data systems and satellite  gyjcs and Morgan Stanley have Some 40 other fimancial companies merely a location. A better location )
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L REAL ESTAT

Suburban Solutions to Madrid’s Space Squeeze

With the Spanish economy growing

b'gesome 3 percent annually, double
average Furopean

Madrid i fesling the Boosn oo

than elsewheze in the country. The

ive time
has meant that the demand for of-
fice space has never been greater.

- Madrid’s space squeeze is illus-
trated by a mere 1.45 percent vacan-
cy rate this year of available office
stock for sale or lease. In compari-
son there is a 2.5 percent vacancy
rate in both Frankfurt and Brussels,
3.1 percent in the Paris region and
3.5 percent in Ceniral London, ac-
cording 1o a report prepared by the
Madrid branch of Richard Ellis, the
ofice rental organization.

The city’s problem is essentially
one of undersupply: office space is
badly needed and there is very little
available. The ratio of office

square
- meters/iphabitant in Madrid is 81

Building Materials Directive Will Open Up

-to Jean-Pierre Bardy, an official of

The combination of economic expansion, limited
existing office space and tightened planning controls
has caused rents for prime properties in Madrid’s
business district to more than double in less than
three years. One consequence is a new real estate
trend in the Spanish capital — there is now a strong
demand for out-of-town large office space areas.

pércent against 12 percent in Frank-
furt, 6:12 in Brussels, 3:10 overall in
Paris and 2:64 in greater London.
Planning controls, now strictly en-
forced, rule cut a significant in-
crease m the volume of office space
in Central Madrid. Qld buildings
can only be refurhished; they can-
not be knocked down.

At the northern end of Castellana
boulevard there is an cmerging
Manhartan-like ine which is
dominated by the shortly-to-be-in-
angurated 468-story Torre Picasso.
But although this highrise and oth-
ers clustered around it represent
more than 500,000 square meters
{over 5 million square feet) of mod-
ern office space, this new business
disurict has not significantly allevi-
ated the squeeze.

At the end of 1937 there was an
unsatisfied demand for prime site
office rental space in Madrid of
approximately 83,000 square meters
and, ¥ cwrent economic growth

patierns continuge, commercial real
estate experts believe that the unsat-
isfied demand figure will siand at
arou9 nd 200,000 square meters m
1991,

The squeeze has dramatically fu-
eled the city’s rent rise. Rents for
prime office properties in Madrid
have gone from 1,900 peseras per
square meter ($19.50 per square
foot) in December, 1985 to 2,400
pesetas in December 1987; 3,000
pesetas in December 1987; and
4,000 pesetas per square meter
Qctober 1988.

Such factors have created the
trend toward out-of-town accom-
modation. Three companies —
Hewlen Packard, Kodak and Banco
Hispano Americano — have in the
past four years built their own office
space more than 20 kilometers (13.2
miles) northwest of the city center
close to the town of Las Rozas
along the NV1 motorway.

This private-sector imtiative has

now prompted the Madrid Devel-
opment Board to sponsor an office
park in the Las Rozas area in order
to relieve pressure on the Castellana
zone. Las Rozas, where the resident
population has jumped from 13,000
to 21,000 between 1981 and 1986, is
one of Madrid's fastest growing sar-
ellite towns.

Kodak, which was the pioncer
company in Las Rozas, originally
needed five buses to take its clerical
staff out 10 its new premises. Cur-
rently only two buses are required
as Madrilenians themselves have
followed the drift out of the city
center.

The Las Rozas project breaks
new ground in the commercial real
estate sector. Previously the only
decentralized office area in Madrid
was near the junction of the airport
motorway and the city’s M-30 ring
road where companies such as 3M,
NCR, Philips and AGF built struc-
tures during the last decade.

. Development beyond the city’s
limits seems likely to continue. One
growth area is Tres Cantos, 20 kilo-
meters north of the city center on
the C-601 highway, which is the site
of Madrid’s technological park.

AT&T has a major new plant
producing integrated circuits at
Tres Cantos and the technoiogy
park’s planners expect to attract
some 150 companies to the area.

Tom Burns

EC Industry

One of the most far-reaching

tives 1o come out of Brussels will
cover building materials. The stakes
are high, as the market was worth
about 110 billion Currep-
cy Units (3121 billion) in 1985, and
cross-border trade is already brisk.
In 1986, imports accounted for
some 20 percent of materials sup-
plies in West Germany, 30 percent
in France and 50 percent in the
United Ki

als, but has settled for fixing six
“essential requirements™ for their
performance, such- as fire and
health hazards. . .
The big task now is to write the
interpretative documents detailing

the French Eﬂg@mt and Hous-
ing Ministry. mportant point
is that performance standards will
be measured in the fimished work,
and not by products on their own,”
he explained. The directive should
be adopted during the Srst half of
1989 and be effective in all 12 coun-
tries 30 months later. Contractors
welcome the measure, as they be-
lieve they will have access to higher

quality materials at a lower price,

according to Gabriel Madehn, at
the Construction Indus-
try Federaton (FIEC).
Thcduecnveonpubhcworks,
although is Inked. Prod-
uct riorms will have to apply in
government contracts, and materi-
als account for a rising proportion
of the overall price as the valpe-
added element grows. Only abount 2

The single European market means revolution for
the construction and real estate industries. The im-
pact on the construction sector, which accounts for
more than 9 percent of the EC’s gross domestic
product, could be particularly sharp, as competition
will open up captive government contracts.

percent of the 150 billion ECUs
($165 billion) worth of public works
_orders in the European Commumity
£0 to firms in other member covn-
tries at present, but this could
change when the directive takes ef-
fect, probably at the end of next

year.

The content of the directive has
been hotly contested, as countries
could not agree on whether to keep

--pational preference. for- public-

works programs nos on the field of
applications. The idea, although
now limited to infrastructural
schemes with at least 50 percent of
the cash provided from public
funds, is to give firms from all coun-
tries an equal opportunity to pitch
for business.

This should stem from public
bodi b “or inf :

proj bling

submit bids, publishing the results,
and explaining the reasons for re-
jections. These pmuab;um'onos should
save governments t 10 percent
on their orders, according to Evre-
pean Parliament estimates.

However, the new rules may have
Lirtle effect on industry practices, in
the shm’t-tm'mtheat least. “The mga-
sure goes in dght direction, but
its value is largely symbolic.” said

He thinks only large companies
will want to go through the upheav-
al of moving personnel and equip-
ment any distance from their home
base, and then only for large con-
tracts. “Companies are not afraid of
the competition the directive could
generate,” Mr, Madelin said. “They
are more interested in the opportu-
nities it could bring.”

Several other directives on gov-
ernment contracts have also been
adopted or are in the pipeline. One
on procurement was adopted in
March and will come into force
next January; another 10 bring en-
ergy, water, public transport and
telecommunications services under
the rules is in preparation. A third
covering violation of the rules was
redrafted after manning into opposi-
tion from the British, French and
German governments, who object-
ed to the idea of increasing the

ission’s powers t0 suspend a
contract if the successful bidder
stepped out of line.

Proposed legal remedies for those
firms hurt by the infringement of
procurement rules also had national
hurdles to overcome, said one Com-
mission source,

Discussions should begin shortly
on new amendments, and although

they will still enable the Commis-
sion to suspend contracts, they wall
make the “less obvicusly
open 1o abuse,” he said.

“The Commission can already
demand cancellation of a deal, but
it now has to go through the time-
consuming process of taking the
case to court,” he explained. “We
need the powers to be made more
practical.”

The 300-page directive on public
utilities ran into trouble 100, partly
because what is public in France
may be semi-public in Italy and
private in the United Kingdom.
The way out was to list all the
organizations to be covered, but the

process has held up work on a direc-
tive on government services, which
will now start in the New Year.

Among other measvres affecting
the construction and real estate in-
dustries, the deregulation of capital
movements in July 1990 wili permit
funds to be raised anywhere in the
Community. Greater competition, it
is hoped, will help to cut financing
COSIS.

The barriers keeping archjtects at
home have already come down; a
directive giving mutual recognition
of qualifications and the right to
practice throughout the Communi-
ty became effective last August,
Similar measures for engineers
should follow, and involve less de-
bate than the architecis whose case
was complicated by difficulties in
defining the discipline: artistry

dominates in France, whereas eng-
neering does in Germany.

Realtors and are cov-
ered by the directive on
recognition of diplomas. Due to be
adopted any day now, this states
that professionals are free to work
anywhere in the Com?:;ity, pro-
viding they respect nati regula-
tions. Governments and associa-
tions will have two years to devise
rules on equivalence, based either
on academic credentials or experi-
ence.

“It has put the ball in our court,”
commented Andrew frvine, Secre-
tary General of the International
Real Estate Federation (FIABCT)
in Paris, “We will have to regulate
the profession ourselves and come
up with minimum standards to pro-
tect customers.”

Barbara Casassus
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JAPANESE CONTACTS
Listing of over 1,000 Real

Esiate contacts Send $48 1o
International Real Estate
Institute

8383 Evans Road., Scottadale,
Artzona 85260 - 3616, USA-
Fac: (602) 998-8022

INDUSTRIAL AND COMMERCIAL

REAL ESTATE,

BUSINESS AND EQUIPMENT VALUERS
IN CANADA FOR OVER 35 YEARS.

& COOPER
“?‘F‘- PEISER

2550 Victoria Park Avenue, Willowdale, Ontario, Canada M2] 5AG.
Telephone: (416) 494 2050. Fax: (416) 494 2182.

A FULLER PEISER COMPANY, Head Office: Thavies Inn House, 3-4 Holborn Cirt_:us. Lond_on ECTN 2HL. Telephone: 01-353 6851,
Also at London West End, Sheffield, Edinburgh and Giasgow. Associated Offices throughout the USA,
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FRENCH Company HANDBOOK 1988

Inciispensable for corporate, government
ond bl s, institeional & nckustricl
purchasers ond other dedsion-makers who should

be mone fuly informed en major French companies.

French

Company Handbook 1988 is being sent 1o
8,000 selected business and finanddl leadars in the

Md*ENcndwmﬁ.mp.
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NextUS Eclipse in 20177
Mitsubishi Begs to Differ
_ - . ByRANDALL ROTHENBERG

’ . New York Times Sernce
- Y. EW YORK —“Astronomers teil us there won't be a

i? - total eclipse in America until the year 2017,” the

. : commercial begins. “They are very much mistaken,”
-~ ¥ -And so the Eclipse, the new sports car from Mitsubishi
Motor Sales of America, was introduced on television.

‘Ihem@saggd-thcmmuﬂ!smemugh: the United
Siates Naval Observatory confirms that the next total eclipse of
the sun visible in the continental United States will sweep the
country on Aug. 21, 2017, David A. Stickles did his homework.

Mr. Stickles, 44, is the automobile expert who left McCaffrey &
MecCall during the summer, after a decade on the Mercedes-
Benz accoun) t,_!obecomemd ase-
njor vice - . s
creative at Grey Ad-  Recent Mitsubishi
verlising. = . - . } .
&MccanMdner o e ewed

i "5 chief creative offi- : .

o, said, “Dave i part of 3 But image is nearly

[raternity of -people in this  the entire focus for

business who commumicate .

about automobiles, who know  the Eclipse.

how to h them, who

know the clichés to zvoid.”

, Mr. Stickle’s first cffort for Grey was introduced last week,
hen the Eclipse and its advertising were presented 1o the press.

The car is to go on sale early next year.

Mitsubishi’s recemt advertising eschewed image and emotion.
By contrast, the Eclipse’s first fiight of ads focases almost entirely
od image. The aim is “10 get people used to the Jook of the car,”
Mr. Stickles i

.- The foundation of this initial effort is an ad that will run in
5,000 movie theaters between Dec. 15 and Jan, 15. Conceived by
JonSmnc,aGmqui:cr.andshotby:bedirmStcvcHom.tbc
msqonndmm.muﬂed“&pm“ismmgleldysonsdl—thueis
n¢ dialogue, no copy, unti} the very en

The setting connotes 2 television detective show. People are
gatkered in a courtyard near a musenm, gazing at an eclipse of the
sun. A jewel thief, knowing that the museum holds 2 large
diamond protected by a laser system that runs on solar power,
creeps through the preoccupied crowd and into the building.
When the sun blacks out, he pockets the gem and steals off in an
Eclipse piloted by a beautiful yoong, accomplice.

TI. I'H-!EECLIPSE'Smge' campeaign will run for only three or

four months, and then uct-based ads will take over.

<M. This is consistent with the current effort of Japanese auto

.makers to concentrate on competing with the lower end of the

€European hixery-car market. Advertising for tthuﬂpunim-

ports normally focuses on product aturibates, like Mercedes'
long-time emphasis on engineering,

. oo

.. The United States, Japan and West Germany own the 10 most
powerful brand names in the industrialized world, according 10 a
new study by Eandor Associates, a San Francisco-based corpo-
rate image consultant.

. Landor surveyed 9,000 consumers in the United States, West-
ern Europe and Japan to determine which brand names were the

most recogoized and Coca-Cola and TBM finished first
and second in the combi thres markets, while McDonald’s
and Disney were fifth and sixth.

The best-known Japanese brands were Sony, in third place, and
Honda, Toyota and Seiko in sevepth, eighth and nmth, Two
fourth-mo brand nanje in the world and BMW the 10th.

apanese i
an labels are best koown as Juxory items, The strongest American
brands worldwide are in fast food and convenience iteros,

LeBow
Bids for

Prime
$970 Million Price
On Computer Firm

Cumipriad by (e Stulf From Dopaches

NATICK, Massachuselts —
MAI Basic Four Inc., a computer
maker controlled by the New York
investor Bennett 5. LeBow, began
an unsolicited offer Tuesday for
Prime Computer Inc. that values
the larger company at $970 million.

MATI Basic, which aiready owns
4.1 percent of Prime's 48.5 million
outsianding shares, is offering
sharcholders $30 a share [or the
remainder of the stock.

Prime’s stock was the most active
on the New York Stock Exchan
Tuesday, gaining 51.875t0317.752a

Several securities analysis and
consuliants were skeptical about
the bid. Prime, which this year ac-
quired Computervision Corp. for
$435 mullion, is about four times
the size of MAI Basic.

Both Prime and MAI1 Basic sell
midrange computers, but analysts
noted that the two companies make
incompatible prodocts and serve
different markets,

“1’m pretty dubious that the of-
fer is even genuine,” said David
gu, analyst with 5.G. Warburg &

o.

A spokesman said Prime’s board
would meer within two weeks lo
consider the offer.

Mr. LeBow owns 43 percent of
MAI Basic’s stock with an asso-
ciate, William Weksel. Mr. LeBow
also controls Western Union Corp.
and Ligget Group Inc.

He recently notified the Federal
Eur;de Comunission that h? might

more than 50 percent of Amer-
ican Brands Inc., which has said it
will resist Mr. LeBow,

The offer for Prime is contingent
upon MAI Basic getting at least 67
percent of Prime’s outstanding
shares on a lully diluted basis.

MAI Basic, which is based in
Tustin, California, said it had filed
st ageinst Prime in Delaware
Chancery Court seeking to block
Prime's shareholder rights plan.

One analyst, John Rohal of Alex.
Brown & Sons, said MAI's offer
price was “pretry cheap.” He ssid
5970 million was only 61 percent of
his estimate of Prime's 1988 reve-
nue, which is §1.575 billion.

But another analyst, Jay Stevens

Steven M. Lewis at his Burger King outlet. Franchisees want more backing from the company. ipave bocty. would retin the essca- was reviewing plans for 2 plant

At Burger King, Anger Is Flaring |-k | s meyte

Franchisees Say Pillsbury Is to Blame for Their Woes | it freemarker crossborder | Jolter[Hsbliy stud” o

EC Considers
Scaling Back
Insurance Plan

O T T U S Y

Reurers

LUXEMBOURG — The Euro-
rer oo s oy | Subaru Maker
open b e e s | Reconsiders
SO%I':&E mmsa;g;u;ud:gs <aid revisad F rench P Iant
proposals, which still must be ap- Cormpaiedts O S Froms Dupaches

raved by the 17- TOKYO — Fuji Heavy In-
8 e iancmber EC exeo- | 0 e Lid. said Tuesday it

[ran MLy The “oew Yoord Tine

tial element of allowing peop
shop around withi.uLheoomm:}:ﬁ:; in France after the French
for life insurance policies, but it government's move to im

The commission is considering “We will have (o conduct

sales 10 policies sold on, an “own- :
initiative™ basis, whgrel;n mm_ was quoted by the Nibon Kei-

Bill Pothitos, a franchisee in Montreal, said,

our own bottom lines.” $40,000
And Manny Garcia, a franchisee in Florida,
said, "I don't think Pilllsbury ever had the long-
term interests of Burger King in mind ™ Utilittes,
Discontent among the franchisees has been ] interest,
mounting since Pillsbury announced Iast week that %.oou
it would spin off Burger King and have it borrow
beavily to finance a special shareholder dividend.
Fillsbury made the move in order w protect itself

Metropolitan PLC, the British conglomerate,
Arguing that any further “leveraging™ of Burger

though some, like Mr. Lewis, said they were
pleased by results, many franchisees reported fat

By Eric N. Berg P ——— ) C all . :
y E : ual actively seeks zai newspaper as saying,
CHicao " 1y bl ot e g [ ALOOK St he CashFlow | | smmi PR | R e, setog oo
franchisees, Steven M, Lewis is a winner. The 2% ; C&!:“pamrevsl from one nation sell- CI:;:: mo{grs;t: :ga:;:se@iag:
Burger Kings he and a partner own in the Philadel- | Costs and profits lor a typical Burger King :EE.C “w"m mnanoth- | peny has sought French
phia area gcm mﬁtof more lha.ﬂ $3imillionza franchse with annual ravanues of $1 miflian, the nﬂ:u‘n = domébgcunsgl:sy Eovernmeént apprd\!a.!. o as-
yqll!rﬁt Mr. Lawis is far from happy with Burger Miscellanecus . The commission is.ﬂ’."md“: ::Tfﬂ[:&:-ggmﬁ-
King Corp. and its owner, Pillsbury Co. 1 m’"ﬂuﬂ'"’ :ﬁofgagg SIH;to limits on_the Fuji Heavy, which makes
e it e song s sop | mons o s s This vl | Some by i, ki
' ! 1 h ow in
bad promotions, poor marketing strategies, incon- || contribution fimit cross-border sales, since most percen
sisle:l:r. opemﬁonspm shoddy mnagl:gent.“ 1o national % lfl::o insurance polices are sold gfemugﬁgf But Fr:niemh?;
Other Burger King franchisees also are critical ~{ Sdvertising: ugh direct marketing, argued thar the local content
of Pillsbury. 00,000 The proposals, which could | of Bluebirds made by Nissan

“For years, Burger King has been under pressure Supp
from Pillsbury to produce profits a1 the expense of claan:sih:;

emerge by the end of this month i 11
and would then need 2pp i mBnmeas:oolowaITO

the 12 EC members, should go Meantime, the EC industry
some way lowards opening up commissioner, Karl-Heinz
competition and narrowing differ- Narjes, said in Taokyo that the
y; ences in the prices of insurance | European Commumity wanted
h premiums. better access 10 Japan's car

The commmunity’s bi con- market. {AFP, Reuters)

sumer lobby group, the Bureau of

that i Unions, esti buy insuwrance anywhere in the
. mates that insurance premiums are :
Souvrce U S Restourarts e 10 times P in - cammumtyafl.u.lm_.

lumes more expensive in Porm “The non-life directive was a ma-

from a §5.2 billion hostile takeover bid from Grand  Ie——— g4l than in Britain. jor breakthrough in the whole ficld

The New Youk Timen . .
“We had originally thought we financial services.” sai
could do life insurance all at once, of said Peter

King would doom the chaix, [ranchisees are con-  sales and shrinking profits. Typically, they blamed | but wenow realizeitwill have tobe oy 2y mrervadve British mem-
sidering alternatives, such as their own leveraged  Pillsbury for their woes, saﬁ:g that it has not in stages,” an EC official said. be-'-g.,fﬁ Elﬂ“g;mmpﬂslm nee:ied

buyoult. invested enough money in the operation. Moves 10 open up the i

. . ) . up heavil v -
m_ have been disputes between franchisees  Burger King Corp. contributes to the chain in regulated, billion-doliar msm'anoz zﬁﬁ;ﬁ mﬁt‘,bﬁm
an ir corporate pareni before, but outside several ways. It is responsible for designing and industry have been seen as a test of  political will of the member states
experts said they have pot been nearly as bitter as  arranging advertising and promotions, zlthough it the community’s resolve o elimi- {ay in the fild of financial ser-

this one. . ) . does not pay for them. It also gives franchisees nate internal trade barriers ices.™
One reason for discontent is that, in general, Lraining materials and provides them with research 1992, > “ﬁt industry analysts said the
Burger King franchisees are not doing well. Al on everything from where 1o buy an efficient deep EC governments agreed this year  life insurance industry is far more

to open up the market in non-life difficult to liberalize, since the tax
See BURGER, Page 19 insurance for commercial 1isks, treatment of policies varies widely

which would allow companies 10 across Europe.

of Dean Wirtter Reynolds Inc., said
the price was reasonable. He said
iachuding 8560 of gootuil 360
ine o accu-
mulated m the acqmsition of Com-
putervision, {AP, Reuters)
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Caisse Says
It Shields
Générale

By Jacques Neher

Special to the Hevald Tribune

PARIS — Caisse des Dépdis et
Consignations, a government-con-
trolled Enancial mstitution, said
Tuesday that it was backing a
group that recently took a major
stake in SoaI:}té Générale iz order
to protect France's third-larpest
bank against hostile raiders.

The explanation contrasted
sharply with the view of Soci
Générale’s management, which
considers as hostile the 9.16 per-
cent stake taken by Marcean Inves-

. tissements and an affiliate with the

Tuesday to downplay speculation
that, through t.hepinstim:iun. the
French government was seeking to
Sharchldingfor police prposes.
'or 05es.
Tstead, be said, the invesiment
was intended to bolster a “fragile”™
shareholder group, He character-
ized the bank's core shareholding,
made up of about 2( investors who
own a combined 32 t of the
bauk's shares, as “disparate and
snhnt_ﬂ-ed."
Caisse desDQOLi, which has
built a 4 percent direct stake in the

1987, last spring took a 323 per-
th%mm?ﬂ
_d_l%aGestionctde icipati
L company, ran Pé-
bcrl_au.presicyimto?m&-
ilhadwqui?éd%fﬁﬂymofthc
s t

pot, which claims assers of 1.3 tril-
lion francs, is to service France's
public debt through boad issuss
and 10 act as a central bank for
savings deposits collected through-
out the country.

Its role in Mr. Pébereau's stake-
building has led analysts 10 believe
that the gove { was actively
involved the scenes.

Société Générale was privatized
uader the conservative government
of Prime Minister Jacques Chirac.
Since the Socialists returned to

the core shareho ing that
lheycgl:heve it is%&yu;g Mr.

Chirac’s allies.

‘The greater your financial
success, the more serious the
implications of downside risk.
Yet the rewards won't go away.
Opportunities will always exist.
In private banking, Republic
National Bank remains com-
mitted to protecting customers’
assets. .

Mamamssmysmior  REPUBLIC
tives are within reach. NATIONAL BANK
Because when safety isensured, (OF NEW YORK

is your reward.
E;:ublic National Bank ( SUISSE) SA

of New York. A matter of trust. $-k

A SAFRA BANK

HEAD OFFICE: 2, PLACE DU LAC - 1204 CGENEVA - TEL. (022} 28 18 10 - FOREX: (022) 290502 - BRANCH: 1, VIA CANOVA - 6900 LUGANO - TEL. (051) 238532
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- TOKYO = The Big Four Japa-
T@ﬁ&%mpfm
the y

and after the October 1987 st

Although the Tokyo Stock Ex-
change. the world's biggest, qui

recovered -mfeﬂnﬁkd M%ndc:]yy.
COmISSIoNs M have been cut. 4
" .1n separate szatemenis, two of

ihe Nikko Securities
Co. and #amaichi Securities Co..

s5aid they posted higher et Josses in
bond teading for the year than in
the previoos 12 months, The other
twp [irms, Nomura Securities Co.
B oing bous g e
tr

heir eamings from such transac-
tions declined in the period. -

-, The poor bond-trading resuhs

were caused by depressed prices in
the credit markets in the spring and
stmmey amig global fears of infla-
tion and higher interest rates
worldwide, the anies said,
The four securities houses said
they were plaaning 10 change their
fiscal years 10 run through March,
the basis m}zd by most Japanese
companies. In separate projections,
th:enmpamgc sm]'::]}heir sixli:lomh
eamings in year throu
:dndmh 31 would runm h:;'lhi'
- thiesquarters levels
posted in the lavest fiscal year.
‘Nomura said its current, or pre-
tax. profit fell 18 percent o 404.75
billion yen (83.3 billion) from
493.76 billion. Net profit fell 10
189,39 billion yen from 233,44 bil-
licn. Revenpe to 84643
billion yen from 957.24 billion,
For the upcoming six months,
Nomura said it expected current
profit of 210 billion ven, parent net

NTT _Profit Expected to Fall

.Agemce Fruance-Fresse
* TOKYO — Increasing competi-
.tion likely will cause Mippon Tele-
- graph & Tel e Corp. to suffer
.. a 14 percent decline in pretax profit

' #-durmg the current fnancial year,

-company soprces said Tuesday.

- The sources said NTT's pretax
‘profil is expected fo total 425 bil-
" bon yen {$3.46 biflion) during the
-fiscal year that will end on March
31, -1989, down from 496 billion
yea it earned in the previous fiscal
year.

They atiributed the projected de-
‘cline to growing competition from
three new | companies,
which have been started since de-

regulation of the telecommunica-
tions industry and the privatization
of NTT in 1985.

NTT also announced earlier this
year that it was planning to turn its
data commisnication division into a
subsidiary company, 10 be known
3 NTT Dota Toushin.

2 Katsumi, 2 managing direc-
tmofN‘!T,saidinMarEhlhm
lower telephone fees would hum
earnings this year.

NTT is expecied to announce
current, or pretax, six-month profit
[ate mext week of about 170 billion
yen. down from 199.9 billion yen it
eamned during the April-September
pericd a year easlier, the sources
said.

BURGER:anchzsees Steaming

(Continned from Jirst fipance page)
fryer 1o what color su i
-, fast-fodd diners like best,
*»  Most important, though, invest-
~ment. by the corporation means

¥ building new restanrants and man-

.. aging them or leasing them to fran-
~chisezs. Those are two ways Burger
King restanrants are established.

e third and most common way is

2 ftanchisee to fund the bumid-
of A restaurant. :
Franchisees complained that, in

t years, the chain’s growth has

g&

g'é

£

ments.- .

The franchisees said they be-
‘lieved that -the fumover of execu-
tives that has plagued B

urger King
. Is partly to blame for the lack of

corporate investment. Since Pills-
ired the chain in 1967

€ bury acquired N
als CourtRe” 2 EEe B ru

-Ing dccompanying
failed, and'ma
in October.

notable fallure. A social misfit who
wore white socks and black pants,
Herb was supposed to be was the
only person never 1o have eaten a
lepp;:;uh‘ last Burger King
a

dropped J. Walyt:r Thompson,
which had been its ad sgency for 12
years, and hired N.W. Ayer & Co.
But franchisces have not hap-
py with the results,

In September, for example, Bur-

ger King z
which costomers scratching off the
surface of a checkers playing board
conld win everything from burgers
$1 million. The goal: 1o generate
new traffic in Burger King restau-
rants that would more than offset
the cost of the campaign.
. Bmfmmﬁms:yhemeadmﬁ&
ing the promotion
y reported flat sales
Franchisees also said they be-
Lieved that Pillsbury's t
lack of commitment to the bus

One Long Year for Japan’s Big Four
Eﬂrnings Sl'd‘"at Brokerages in Span Covering Collapse

income of 95 billion yen and reve-
nue of 440 billion yen,

At Daiwa, current profit fell 1o
224.69 billion yen in the ycar, down
2129 percent from 29129 billion
yen. Net profit fefl to 115.24 billion
yen from 13921 billion, and reve-
pue dropped 1o 526.78 billion yen
from 601.74 billion.

Daiwa said it expecled current
profit of 125 billion mojili the up-
coming six-month period, net in-
cogengf 60 billion and sales of 290
bill

Nikko reported its current profit
fell 37.8 percent, to 145.68 billion
yen from 239.17 billion. Net in-
come dropped Lo 80,38 billion yen
from 124,26 billion yen, and reve-
nue fell 1o 454.92 billion yen from
539.70 billion.

The firm projected current profit
of 110 billion yen, net income of 45
billion yen and sales of 270 billion
yen for the six months through
March 31,

Yamaichi’s current profit was
down 35.2 perceat, o 143.24 bil-
lion yen from 220.92 billion yen.
Nex profit fell 1o 76.53 billion yen
from 11457 billion and sales
dropped to 431.22 billion yen from
506.20 billion yen.

For the coming six months, Ya-
maichi said it expected current
profit of 100 billion yen. 45 billion
yen of net income and sales of 250
billion yen.

In bond trading, Nikko reported
a net Joss of 23.69 billion yen in the
latest year, against a loss of 7.77
biflion a year earlier, Yamaichi
posted a2 loss of 17.87 billion
against 10.27 billion. Nomura said
et profit from bond trading de-
clined 10 37.59 billion yen from
56.96 billion, while Daiwa said
profit from the sector fell to .04
billion yen from 21.03 billion.

BA Profit Falls
By 4% in Hal

Compuled by Our Stuff From Dispatches

LONDON — British Air-
ways PLC said Tuesday that its
pretax profit lell 4.3 percent, to
£27 million {$402 million}, in
the first half, ing con-
tinving problems sinece its ac-
quisition of British Caledonian

In the year-earlier period,
the company had pretax profit
of £232 million, Sales for the
128 perceat. 13 321 b,
12.8 percent, to o,
from £1.96 billion.

The chairman of the British
carrier, Lord King, said that
the results were in line with
expectations following diffi-
coltiéd Tn taking over- Gpera-
tions of British Caledonian
Airways, {Reuters, AP)

HK-TVB Halts
Stock Trading
After Plunge

Crnuledhy Our Siuff From Dispaiches
HONG KONG — Televi-
sion Broadcast Lid. suspended
trading in its shares Tuesday
after its stock fell 33 percent i
the wake of an extraordinary
peneral meeting at which in-
vestors agreed to restructure
the concem. .

The acting chief executve
of the stock exchenge, Susan
Selwyn, said the exchange is
probing the deve nt of an
apparent false market in trad-
ing in RK-TVB shares.

The stock opened Tuesday
at 14,20 Hong Kong dollars
($1.82) —after being suspend-
ed Friday and Menday — but
plummeted 10 9.30 dollars
when the new suspension ook
effect abontt two hours later.

Ms. Selwyn hsaaid blh:m trades
“appeared 1o have con-
cluF:k:d on the basis of a mutu-
al misundersianding regarding
the effects of the proposals.”

Bond Corp. International
Ld., a submd.um of Bond
Corp. Holdings, holds about
30 percent of HK-TVB.

{AFP, Reuters)

Volkswagen Profit Increases :

By 7%in 9-Month Period

Reuters

WOLFSBURG, West Germany

— Volkswagen AG said group net

profit in the first nine months of
1988 rose 6.6 pereent, 10 419 mil-
lion Dentsche marks (5239.3 mil
lion}, from 393 million DM a year
carlier.

Revenue rose to 43.13 billion
DM ft‘(:l;'l 38.39 hillion DM, de-
spite o 15 percent drop in sales in

orth America,

The automaker said introduction
of the remodeled Passat and a sig-
nificant increasc in productivity at
Autolatina, its joint Latin Ameri-
can mwotor venture with Ford Mo-
tor Co, of the United States, specif-
ically helped improve eamings in
the third quarter.

For the nine-month period. the
parent company'’s nel profit rose to
374 millior DM from 365 million
DM. Sales at the parent company
rose¢ to 3113 billion DM from
31.63 billion.

VW's production in the first nine
months rose to 2.13 million cars
from 2.06 million, and sales rose 1o
109 million cars from 2.03 million
in the previous nine months. Do-
mestic sales accounted for 631,195,
down from 697,326, Forsign sales
increased 1o 1.46 million cars from
1.34 million cars.

Honda Profit Rises in Half,
But Is Weaker in 2d Quarier

Rewters

TOKYO — Honda Motor Co.
said net profit in the half ending
Sept. 30 rose to 48.54 billion yen
($395.7 million). compared with
43.57 billion yen in the year-earlier
period. .

The parent company, responsi-
bie for domestic operanons and ex-
poris from I recorded a net
profit increase 1o 26.08 billion yen
from 19.83 billion in the year-earli-
er period.

But for the latest quﬁcr. }-l;:g?
posted proup pretax profit of 34.
billion yen, down from 35.05 bil-
lion yen. Group net profit for the
quarter was 22.51 billion yen, up
from 22.39 billion yen. .

Gr income: per American
share fell in the quarter to 226 yen
from 228 yen, and group income
per comon share fell to 22.57 yen
from 22.83 yen. Salés in the quarter
rose 1o 8§11.50 billioa yen from
754.48 billion yen. results for the

In reporting its. ts for
half, Honda said sales of the Civic,
Accord and other models were
soalr;:;gg thrroughh::;l tﬁfgb world,

ing profits s igher.
PufHo:gl cars like I.Ige Civic and
Accord have a great image.” said

[ Steve Marvin, an aiito industry an-
alyst with Jardine Fleming Securi-,

ties m Tokyo.
“They arc an outstanding com-

pany thar should continue to lead
the industry in terms of perception
:.‘lil.d political savoir faire.” he zdd-

He was referring partiy 1o Hon-
da’s move earlier this year to export
Accord cars it makes in the United
States back 10 Japan,

U.S. politicians have applauded
the move as a way to deflate Wash-
ington’s huge trade deficit with Ja-

paa.

Sales of the U.S.-made Accord ic
Japan will total 5,500 uniis in 1988
and rise next year, a Honda execu-
gaw told a rews conference Tues-

y.

North American group sales to-
taled 442,000 cars in the first half,
up 13 percent from the same period
a year carlier, and those in Europe
rose 7 percent to 126,000

Sales of motorcveles, which used
10 be Honda’s mainstay, plunged

58.1 percent in North America [

from a year ago 1o 82,000 in the
First half.

In Japan, however, motorcycle
sales gained because mopeds were
enjoying a boom, analysts said.

Looking ahead to full-year re-
sults, Honda said it expects parent
preiax profit of 91.60 tillion yen on
sales of 2.644 wrillion yen. The com-
papy previously forecast current
profic of 90 billion yen on sales of
2.640 wuillion.

has hort their ability to bhorrow
money. )

It mlla‘l;sh:llll avc;ie of $1 million
10 es 2 —_
340,000 for the ml:?aelr [:l'::ﬁlsee
it S0 Sl
and, erect equip a
kitchen. )

Franchisees say they bad no

F

this announcemean! appears as g matler of record oaly

ANDERS WILHELMSEN & Co.A/S

sold a 50 pet fnterest in

_a significant inerease in productivi-

"ings, the report said. VW said Au-

Volkswagen said it expects 1o
match the hish production and
snlg levels n;-;d 1988 in 1989, due 10 !
its diverse el program and .
graphical diversification, g .

It gave no profit forecasts for the |
whulegrf Iiis:! or11989inanimerim '
report Tuesday. In September, the
management board Eephmmm Carl
Hahn, said group aet profjt in 1988
would be about 650 million DM,
up from 598 million DM in 1987,

In the third quarter, VW in-

creased its share of the wpper-mid-
dlc-class segment of the markey,
where consumer damand was cur-
rently at its strongest, with the in-
troduction of the remodeled Pas-
sat, the report said.
. VW said it would now round out !
s product range in this market
with the Comrado and Andi V8
models, as well as the new Audi
Coupe. which is to be launched in
December.

In the United States. the closure
of its US. production planmt in :
Westmoreland, Pennsyivania, and |

Iy at Autolatina improved earn-

tolating had shown a turaround in
profit, but gave no details.

The report said VW's Spanish
subsidiary, SEAT SA, also planned
lo increase production. SEAT is
bullding a new assembly plant in
Spain with daily cutput potential
of 1500 cars. It is scheduled to
come on line by 1992,

VW's domestic deliveries fell 5.1
percent, to 642,632 cars, i the first
nine months of 1988.

The North American car marker
remained difficult. YW's sales
dropped 13 percent, 10 183,001
¢ars, in the nine months.

But the Volkswagen Fox, im-
ported from Brazil, was well re-
ceived.

Sales to Evropean countries rose
1.7 percen, to 880,693 cars, in the
first nine months,

O u

Carlyle

USIF _ REAL ESTATE

International Depositary Receipts {[DR)
issued by

Morgan Guaranty Trust Company of New York

Notice of Annual General Meeting of Shareholders

Notice is hereby given that the Annual General Meeting of Sharehold-
er~ of USIF. Real Enate ("USTF") will be held a1 the NASSAU Beach
Hotel {Gulfstream Room), West Bay Street on the Hlﬂd of l!ﬂ"
Protidence in the Commonwealth of Bghamss. on Friday. the 2nd
day of Decembef. 1088 at 10:00 o'clock in the foremcon for the
following purposes:

1. To cunsider and. if thought fit. 10 approve the appointment of
Messrs. Coopers & L_vbugd of Nngn.mN.P. gs the
auditors of USEF {or the current fiscal period: and

2, Any other business which mey properly come before the
meeling,

Dated this 6th day of October 1988 NATWEST INTERNATIONAL
TRLUST CORPORATION — (BAHAMAS) LIMITED — CUSTODI-
AN TRUSTEE,
NOTE: A registered Sharehalder entitled to atiend and vote is enzitled
to appoint a provy io atiend and vole in his place and stead and such
proxy need not be a Shareholder of USIF,
A farm of Proxy has been forwarded by Natwest International Trust
Corporation {Babamas) Limited to each Registered Shareholder. This
form of proxy is solicited by the Cusiodian Trustee and to be valid it
must be sipned and deposited a1 the office of Natwest International
Trust Corporstion { } Limited. P.Q. Box N-7785. Naseau,
Bahamas. not less than 48 hours before the iime appointed for holding
the meeting,
Registered Shareholders will also receive an envelope which shonld be
u sd + alil the . v leted proxy to Natwest International Trust
e, ot 1

i+ s 4D jonitars Receipts (IDRs) issucd by Morgan
LNt "6 s aitaguny of New York who wish W have the underly-
ing USI shares v at the meeting. must:

— Firat complete the Yoting ctions Form which is avail-
able from the paying agents of USIF,

and then;

— Either deposit their voting instructions lﬁu.her with their
1DRs ‘.impz:e of the pny?gng apents of USIF Real Enate not
later than November 25, 1988;

— Orhase the bank with which the IDRs are deposited block the
IDR's for the duration of the meeti lete the Confirma-
vion of Dtsm't form on the haekﬁ—the Eouns Instructions
Form and it the two forms with one of the paying agents
of USIF Estate not later than November 25, 1988,

Paying agemis of USIF are:

1. Th:kl'-nlhwing offices of Morpan Guaranty Trust Company of New
York: )
Brussels. Avenue des Arts 35, 1040 BRUXELLES:
Fraokfurt, Mainzer Landsirasse 46, 6000 FRANKFURT/MAIN:
Lendon. Angel Count 1. LONDON EC2R TAE:
Paris, 14 Plare Venddme, 75001 PARIS:
Zurich. Stockerstrasse 38, 8022 ZURICH.
and:
Banque de Paris et des Pays-Bas le Grand-Duché de Luxem-
bourg, Boulevard :::{:.l IE LUEMBOURG:

. ltg%nmacu i Loxembourg 5.A.. Boulevard Royal 2,
L d
fﬁ:a.iaae l{ Epargueud de I'Eul.&nhl’hce de Mezz 1, LUXEMBOURG;

. Hong Kong i i tion Main Branch. 1.
Queen’s Road. &mﬂ(} Kaﬂgom
MORGAN GUARANTY TRUST COMPANY OF NEW YORK

BRUSSELS OFFICE AS DEPOSITARY

Hotel

Madisan Avenue
at 76th Street
New York 10021
Cabile The Carlyle New York
Intemnational Tolex
Tetaphone 212-744-1600
FAX 212-T1T-4682
A member of The Sharp Group
since 1957
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MORE OF
A\ﬁ*V'\ERECrA\.

Morthwest and American Express.

The only names a traveller necds
to know when visiting America.

MNorthwoest offers more trans-
atlantic flights than cver before from
five major Eurapean airports. And
in America, Northwest offers conven-
ient connections to almost 200 citics,

Of course, Northwest warmly
welcomes the American Express Card,

Use it for your tickets, in-flight
. duty free, membership to the

Morthwest WORLDCLUBS and
your business and personal expenses
during your visit.

Wherever you go in Americayou'll |
be close to one of the 660 _
American Express Travel Servicc
and Representative Offices,

Non stop flights from Amaterdam, Copenhagen.
Frankfurt. Glasgew (Prestwick) and Lendon (Garwick)
o Bozton, Minneapolis/St Paul or Mew York.

To apply for Cardmembership.
please pick up 3n application form

from any Nordhwest office.
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U.S. Mortgage-Backed Securities Find a Home in Japan
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I ‘You can own a Volvo ot 2 considerable saving i you are gne of the
many peaple travelling, working or bving abroad who ane luckily
entitted 10 buy a tax-free Volvo, Write or phone us end we'll 1ell you
how we help you enjoy the pleasures ofa Volvo!
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